Additionally, in December 2007, Sen. Charles Grassley (R-1A) began an inquiry into why
CTC has been considered a tax exempt charity.

ProLogic Earmarks

Rep. Murtha has also earmarked for ProLogic, Inc., a small company under federal
investigation for allegedly diverting federal funds to develop software for commercial
sale. Despite the federal probe investigating the abuse of taxpayer money, Rep. Murtha
inserted a $2.4 million earmark for the company for fiscal year 2008.

Since 2002, executives and spouses of ProLogic have donated $42,900 to Rep. Murtha’s
campaign committee, and $10,000 to Rep. Murtha’s PAC. Additionally, ProLogic’s PAC
has donated $18,000 to both Rep. Murtha’s campaign committee and PAC. ProLogic is a
PMA client.

Threat to Deny Spending Projects

On May 10, 2007, Rep. Mike Rogers (R-Ml) tried to strip a $23 million earmark from the
intelligence authorization bill designated for the National Drug Intelligence Center
(“NDIC”) and have the Department of Justice’s Inspector General audit the effectiveness
of the center, located in Rep. Murtha’s district. Rep. Murtha approached Rep. Rogers on
the House floor and stated, “I hope you don’t have any earmarks in the defense
appropriations bills because they are gone, and you will not get any earmarks now and
forever.” Rep. Rogers replied, “This is not the way we do things here,” and, “is that
supposed to make me afraid of you?” Rep. Murtha retorted, “That’s the way | do it.”
Although Rep. Rogers declined to file a formal ethics complaint, he described Rep.
Murtha’s actions as “cajoling, bullying, threatening intimidation and they crossed a line.”

Earlier in May of 2007, Rep. Murtha had threatened Rep. Todd Tiahrt (R-KS) for voting
in favor of Rep. Rogers’ amendment to kill the NDIC in the intelligence committee mark-
up. Rep. Murtha approached Rep. Tiahrt on the House floor and unleashed a finger-
pointing tirade at the other lawmaker, during which he [Rep. Murtha] threatened to
withdraw his support from a defense project associated with the Boeing company in Rep.
Tiahrt’s district. When confronted, Rep. Tiahrt explained that he had not known the
earmark had been inserted by Rep. Murtha.

2008 Election

Rep. Murtha faced a tough re-election campaign after he made derogatory comments
about the residents of his district on two occasions. In October 2008, when speaking to
the Pittsburgh Post-Gazette about the presidential election, Rep. Murtha remarked that
then Sen. Barrack Obama faced opposition in his district because “Western Pennsylvania
is a racist area.” Rep. Murtha revised his comments a week later, clarifying that just five
to 10 years before the entire area was “redneck”
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Rep. Charles B. Rangel (D-NY)

Representative Charles Rangel (D-NY) is a 15th-term member of the House of
Representatives representing New York’s 15th district. He ran unopposed and was
reelected with 88% of the vote. Rep. Rangel’s ethics issues stem from leasing rent
controlled apartments, improperly using congressional stationary, failing to disclose
rental income on his personal financial disclosure forms, and providing a tax break to a
company from which he was soliciting charitable contributions.

Improper Rental Arrangement

Rep. Rangel rented three apartments at Lenox Terrace, an apartment building in New
York City owned by the Olnick Organization, and combined them into one large unit,
which he uses as his residence. Rep. Rangel paid a total monthly rent of $3,264 for the
three units: $1,329 for a two bedroom unit, $1,329 for a one-bedroom unit, and $606 for a
studio. For new tenants, such apartments would rent for approximately $2,600, $1,865,
and $1,300, respectively, for a total of $5,765. In addition, Rep. Rangel’s campaign
committee and political action committee (PAC) jointly rented another one-bedroom
apartment in the building for office use at a cost of $630 a month.

Under New York law, tenants can continue renewing stabilized leases in such apartments
only as long as the apartments are used as their primary residences. Because Rep. Rangel
was able to maintain at least two apartments in addition to his primary residence at rent-
stabilized rates, by failing to pay fair-market rent on these apartments, Rep. Rangel may
have violated the House gifts rule.

Violation of Campaign Finance Law

The difference between fair market value and the amount Rep. Rangel’s campaign and
PAC actually paid in rent might be considered an in-kind contribution made by the
owners of Lenox Terrace, but neither the campaign committee nor the political action
committee reported receiving such in-kind contributions. In addition those contributions
may be over legal limits, constituting excessive in-kind contributions. Finally, if the
Olnick Organization is a corporation, the campaign and political action committees may
have received illegal corporate contributions.

Improper Use of Congressional Stationary

Rep. Rangel solicited funds for the Charles B. Rangel Center for Public Service at the
City College of New York using his official congressional letterhead in violation of
House rules, which prohibits the use of letterhead for any mailing paid for with non-
appropriated funds.

Dominican Republic Villa
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Rep. Rangel owns a beachfront villa in the Dominican Republic that he rents out, but
failed to disclose any rental income on his personal financial disclosure forms for the
years from 1996-2000 and in 2006 and 2007 in violation of the Ethics in Government Act
and House rules.

Nabors Industries

In November 2008, The New York Times revealed that in 2007 Rep. Rangel was a key
player in preserving a tax loophole benefiting Nabors Industries. The same day Rep.
Rangel met with Nabors’ chief executive officer, Eugene Isenberg, and a Nabors’
lobbyist to discuss the tax break, he also met with Mr. Isenberg to solicit $1 million for
the Charles B. Rangel School of Public Service. This may have violated House rules,
which prohibit members from seeking anything of value from anyone with business
before the House and from taking official action for their benefit.

Payment to Son

Rep. Rangel’s congressional campaign committee and leadership PAC paid $79,560
between 2004 and 2007 to a company owned by his son, Steven Rangel, for websites.
This was more than any other member of Congress paid for similar work during the same
period. These payments may violate federal campaign finance law, which allows
payments to family members only for bona fide campaign related services at fair market
value.
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Rep. Laura Richardson (D-CA)

Rep. Laura Richardson (D-CA) is a first-term member of Congress, representing
California’s 37th congressional district. On November 4, 2008, Rep. Richardson was
elected to her first full-term by a margin of 76% to 24%. Rep. Richardson’s ethics issues
stem from accepting favorable loans and her failure to properly report a loan on her
financial disclosure statements. Rep. Richardson appeared in CREW’s 2008 report on
congressional corruption.

Home Foreclosure

In May 2008, it was reported that Rep. Richardson’s Sacramento home had been sold into
foreclosure. Rep. Richardson claimed that this had happened without her knowledge and
contrary to an agreement with her lender. Rep. Richardson had failed to make mortgage
payments on the property for nearly a year and had defaulted on other home loans as
well. Rep. Richardson also failed to include the mortgage on her Sacramento home on
her personal financial disclosure statements. According to press reports, Rep. Richardson
has defaulted on loans at least eight times on properties she owns in Long Beach, San
Pedro and Sacramento. She also failed to pay approximately $9,000 in property taxes on
the Sacramento residence. At the same time that Rep. Richardson was missing payments
and failing to pay her taxes, in June and July 2007, she made three loans to her
congressional campaign totaling $77,500.

On June 2, 2008, Washington Mutual Bank, Rep. Richardson’s lender, filed a notice of
rescission of the foreclosure sale. By that time, James York, the man who had purchased
the Sacramento home, had already invested money cleaning up the house and preparing it
for resale. As a result, Mr. York filed suit against Rep. Richardson and Washington
Mutual, alleging that Rep. Richardson received preferential treatment from Washington
Mutual because of her position as a member of Congress. In July 2008, it was reported
that Mr. York’s suit against Rep. Richardson and the bank had been dropped, allowing
Rep. Richardson to reclaim the home.

Press reports also indicated that Rep. Richardson had been late in paying bills from her
mechanic, and a printer that produced campaign-related invitations.

On October 31, 2008, Rep. Richardson provided the Press-Telegram with documentation
showing she had caught up on delinquent home loan payments. The loans for her Long
Beach, San Pedro and Sacramento homes were restructured without reducing the interest
or principal. Mr. York was also paid an undisclosed settlement.
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Rep. Don Young (R-AK)

Rep. Don Young is an 18th-term member of Congress, representing Alaska at-large. In
November of 2008 he was narrowly re-elected by a margin of 50% to 45%. Rep. Young
served as Chairman of the House Resources Committee from 1994 to 2000 and as the
Chairman of the House Transportation and Infrastructure Committee from 2000-2006.
Currently, Rep. Young serves as the ranking member of the House Resources Committee.

Rep. Young’s ethics violations stem from the misuse of his position to benefit family and
friends and from steering millions of dollars in earmarks to corporations in exchange for
contributions to his campaign committee and political action committee, Midnight Sun
PAC (MSPAC). Rep. Young is currently under four separate federal investigations
including an investigation into his role in securing a $10 million earmark for a road in
Florida, assistance he offered to recently convicted VECO executive Bill Allen, his ties to
convicted lobbyist Jack Abramoff, and his financial relationship with recently indicted
businessman Dennis Troha. Rep. Young was included in CREW’s 2007 and 2008
congressional corruption reports.

Earmarking Transportation Funds for a Campaign Donor

The Department of Justice (DOJ) is currently investigating whether Rep. Young
earmarked $10 million dollars for a construction project in exchange for campaign
donations in a bill that had already been enrolled. In 2005, while in Florida to discuss
upcoming transportation projects, Rep. Young attended a fundraiser held by Daniel
Aronoff, a land developer who stood to gain financially from the expansion of Interstate
75. The fundraiser brought in $40,000 for Rep. Young and Mr. Aranoff personally
donated a total of $3,000 to Rep. Young’s campaign committee and PAC. Shortly after
his Florida trip, Rep. Young earmarked $10 million for a Coconut Road interchange in
the Fiscal Year 2006 transportation bill.

After the Lee County Metropolitan Planning Organization voted to block the interchange
because it could threaten nearby wetlands, Rep. Young threatened to revoke the money
entirely.

In 2008, both the House and Senate voted to direct the DOJ to launch an investigation
into the 2005 earmark for the Coconut Road interchange. After the calls for the inquiry,
Rep. Young admitted that he sponsored the earmark and that his staff “corrected” the
earmark before the bill went to the White House to be signed by the president.

Earmarking Transportation Funds for Bridges
In the 109th Congress, Rep. Young earmarked over $400 million dollars to Alaska for
two bridges serving tiny populations of constituents. Rep. Young’s daughter, Joni

Young, and his son-in-law, Art Nelson, own land near one of the proposed bridges and
stand to profit if the project is completed.
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After negative press coverage and pressure from colleagues, Rep. Young agreed to
release the obligation that the earmarked money be used for the specific bridges. The
funds were still given to Alaska, however, as part of the state’s general federal highway
allotment fund from which legislators can still fund the bridge projects.

Association with VECO Corporation

Rep. Young is the subject of a criminal inquiry into whether he accepted bribes, illegal
gratuities or unreported gifts from VECO corporation. VECO President Peter Leathard
has been quoted saying his company works to elect politicians that back mineral
exploration. To that end, since 2002, VECO executives have donated $89,500 to the

Rep. Young’s campaign committee and PAC. The corruption probe of VECO is ongoing
and has led to criminal cases against other Alaskan politicians including Sen. Ted Stevens
(R-AK) who was convicted of seven counts of failing to disclose gifts from VECO and

its CEO Bill Allen on his personal financial disclosure forms.

Ties to Jack Abramoff

Rep. Young’s ties to convicted lobbyist Jack Abramoff are the subject of a grand jury
investigation. In September 2002, Rep. Young and Ohio Rep. Steve LaTourette sent a
letter to the General Service Administration (GSA) urging it to “give preferential
treatment to organizations such as Indian tribes” during the development of the Old Post
Office Pavilion in Washington, D.C. Mr. Abramoff was representing the tribes hoping to
secure lease space in the building. Just weeks after sending the letter to the GSA, Rep.
Young’s PAC received $7,000 from Mr. Abramoff’s tribal clients and another $5,000
before the end of 2002.

Members of Rep. Young’s staff have also been linked to Mr. Abramoff. When Duane
Gibson left his position as Rep. Young’s chief of staff to join Mr. Abramoff, he
recommended that Mark Zachares be given a job with the House Transportation and
Infrastructure Committee, which Rep. Young chaired. In April of 2007, Mr. Zachares
pleaded guilty to bribery charges. In his plea agreement, Mr. Zachares admitted that his
intent was to use his position in the House Transportation Infrastructure Committee to
steer clients toward Mr. Abramoff’s firm with the promise that eventually Mr. Abramoff
would hire him.

Records revealed in 2008 from two of Mr. Abramoff’s law firms show that Mr. Abramoff
and his associates had over 120 contacts with Rep. Young and his staff — including ten
with Rep. Young himself — over a 25 month period.

Ties to Dennis Troha
In April of 2007, the FBI and the U.S. Attorney’s Office for the Eastern District of
Wisconsin opened an investigation into an alleged deal between Rep. Young and

convicted Wisconsin businessman Dennis Troha. In the 2005 transportation bill, Rep.
Young inserted a controversial item that benefitted Mr. Troha’s trucking company.
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Months before the legislation became law, Rep. Young received $22,000 from Mr.
Troha, his family members, his company’s executives and their spouses.

In March of 2008, Mr. Troha was sentenced to probation for making illegal political
donations.
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