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Committee Chair Cole and Ranking Member DeLauro and Subcommittee Chair Amodei and
Ranking Member Underwood, thank you for the opportunity to submit testimony. Citizens for
Responsibility and Ethics in Washington (CREW) is a nonpartisan, nonprofit organization
dedicated to preserving democracy by fighting corruption and promoting an ethical, accountable
and transparent government that serves the American people. On April 4, the Department of
Homeland Security issued a Request For Proposals for an unprecedented $45 billion for new
private contracts to expand immigration detention over two years, which funding is now part of
the FY ’26 budget reconciliation process. This raises questions about how this money would be
spent.

CREW is concerned that the Trump administration’s immigration policies undermine the mission
of the Department of Homeland Security (DHS)' by implementing a scheme of mass deportation
that contravenes American law and values,” while providing massive profits to the private prison
industry and harming the U.S. economy.?

President Trump’s Executive Orders (EOs) issued on January 20th include EOs 14159 and
14165, which eftfectively block qualified individuals from seeking asylum, call for detention and
deportation of millions who have committed no crime,* revoke prior legal statuses,’ and set forth
mass deportation operations that will rip apart American families and communities.® This mass
deportation operation is estimated to cost $88 billion per year.” EO 14159 requires DHS to
“establish contracts to construct, operate, control, or use facilities” and “ensure the detention” of
individuals apprehended “pending the outcome of their removal proceedings or their removal
from the country.”® In mid-March, DHS officials said its facilities were at capacity, with 47,600
people detained,” which is insufficient to meet the president’s new quota requiring ICE to arrest
1,800 immigrants per day, amounting to 657,000 persons per year. '

As a result, the Trump administration will have to rely on private contractors to house and detain
these immigrants—meaning that substantial congressional funds will have to flow to outside
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parties. Even without this escalation, the great majority of persons held in immigration detention
are already held in facilities owned or operated by private companies.'' In 2023, over 90 percent
of persons held in immigration detention were in facilities owned or operated by private
companies,'? up from 81 percent in January 2020."° The two largest private ICE detention
contractors are CoreCivic and GEO Group.'* The day after the election, Yahoo Finance reported
that GEO Group saw its stock price jump up by 40 percent and that: “It seems that investors are
betting big on Trump’s plans to detain and then forcibly deport millions of both undocumented
and legal immigrants—a move that could send the U.S. economy tumbling while making those

who profit off of human suffering rich beyond their wildest dreams.”"’

These companies, their subsidiaries and executives were also significant campaign donors to
President Trump.'® As CREW reported last year, GEO Group was the first corporation to max
out its campaign contributions to Trump, and later gave an additional $500,000 contribution to a
pro-Trump super PAC in February.'” Collectively in 2024, senior executives, the company’s PAC
and a subsidiary contributed more than $1 million to Trump-aligned PACs."® Meanwhile,
CoreCivic CEO Damon Hininger contributed $300,000 to a joint fundraising committee between
the Trump campaign and the Republican National Committee over the last year, and CoreCivic
itself contributed $500,000 to the inauguration committee. "

Both CoreCivic and GEO Group’s stock prices have surged since the election, with the biggest
peak since 2016 coming just after the election, and another boost when the EOs were issued.?
During a November 7th earnings call, GEO Group executives stated that Trump’s election
presents an “unprecedented opportunity” to generate millions in new business.”’ During
CoreCivic’s Q3 earnings call, CEO Damon Hininger stated that the company would expand
various current ICE contracts and re-open the Dilley family detention center in South Texas.*
Dilley had received a termination notice from ICE and was to be closed in June 2024-but
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Hininger reported that it could re-open with an additional capacity of 18,000 beds.”® Indeed,
CoreCivic entered into an agreement with ICE to re-open Dilley with total annual revenue
estimated at $180 million.** Family detention is inhumane and harmful to children; its
privatization benefitting companies like CoreCivic is also concerning.”> During the Q3 call,
Hininger also clarified that they were “taking proactive steps and working on a plan to activate
and make available every single bed that we've got in the enterprise.”® And indicating a
potentially new source of revenue for the company, Hininger also stated that CoreCivic is ready
to provide ground and air transportation through a wholly-owned subsidiary.”’

President Trump’s immigration policies are poised to exponentially increase the number of
individuals being targeted for deportation and thus increase private sector potential financial
gain. His administration has reversed longstanding policies protecting against aggressive civil
immigration enforcement in churches, health clinics and schools,”® and began targeting over 10
million noncitizens without criminal convictions.” Per Trump’s EOs, the administration is also
retracting humanitarian parole status, impacting over 530,000 people fleeing violence from
Cuba, Haiti, Nicaragua and Venezuela;* over 300,000 more from Afghanistan and Ukraine;*'
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over 178,000 crime victims; and over 58,000 family reunification parolees.’* DHS sought data
for over 300,000 unaccompanied minors who entered under the protections of the Trafficking
Victims Protection Act; the Trump administration ordered ICE to track them down.* Trump’s
EOs also seek to end humanitarian parole through Temporary Protected Status for up to another
1.1 million people,* and cut off access to asylum by violating a U.S. law that requires an ability
to petition for it at any point of entry.** There are future implications as well. For example, Cato
Institute’s Alex Nowrasteh estimates that Trump’s unconstitutional attempt to revoke birthright
citizenship would make at least seven percent of all children born in the U.S. undocumented.*

Immigrants create jobs for U.S. citizens and receive fewer public benefits.”” Mass deportation
would reduce the U.S. gross domestic product by 4.2 to 6.8 percent. “It would also result in
significant reduction in tax revenues.... In 2022 alone, undocumented immigrant households
paid $46.8 billion in federal taxes and $29.3 billion in state and local taxes.”® Further, “as
industries suffer, hundreds of thousands of U.S.-born workers could lose their jobs.”* In 2022,
undocumented immigrants contributed $22.6 billion to Social Security and $5.7 billion to
Medicare,* and their contributions will be lost if mass detention and deportation proceeds.*!

As you exercise your budgetary and oversight authority over the Department’s use of
congressional funds, it is crucial that you ensure that federal tax dollars are not misused for
legally questionable mass detention and deportation that line the pockets of political patrons by
handing them multimillion dollar contracts to detain and deport people who have never
committed a crime. The concurrent de-legalization policies being pushed by the Trump
administration but so far stalled by the courts are unconstitutional and contrary to American
values.** For these reasons, I urge you to ensure that congressional funds are not used to further
this administration’s legally questionable immigration agenda that singularly benefits the private
prison industry.
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