CRE‘xI citizens for responsibility
and ethics in washington
October 24, 2016

The Honorable John A. Koskinen
Commissioner

Internal Revenue Service

1111 Constitution Ave., N.W.
Washington, DC 20224

By electronic mail (IRS.Commissioner@IRS.gov) and First Class mail

Re: Complaint against The Government Integrity Fund, Inc.

Dear Commissioner Koskinen:

Citizens for Responsibility and Ethics in Washington (“CREW”) respectfully requests the
Internal Revenue Service (“IRS”) investigate whether The Government Integrity Fund, Inc.
(“GIF”), a non-profit organization exempt from taxation pursuant to section 501(c)(4) of the
Internal Revenue Code (“Code™), is operated primarily to influence political campaigns in
violation of the Code. CREW further requests the IRS investigate whether GIF and its chairman,
Joel Riter, violated federal law by failing to disclose at least $2.45 million it spent on political
activity in 2014, and whether GIF violated the Code by filing its 2014 tax return 14 months late.!

The amount of GIF’s political spending in 2014 appears to have violated its tax-exempt
status, and the group seems to have taken extraordinary steps to avoid disclosing information
demonstrating that fact. GIF’s 2014 tax return was due in May 2015, but it failed to file it until
July 2016. And the tax return GIF finally did file left out millions of dollars in political
expenditures — missing spending that is critical to GIF’s apparent attempt to conceal its violation
of its tax-exempt status.

While GIF admitted to donating more than $1.13 million to political action committees in
2014, it failed to disclose an additional $615,798 in similar contributions, according to Federal
Election Commission (“FEC”) filings. GIF also contributed $735,000 to a non-profit
organization that the recipient group admitted to having used immediately for political
expenditures, but GIF did not report that spending as political activity. Just accounting for all of
GIF’s political contributions, political expenditures make up at least 55% of the group’s overall
spending in 2014. GIF also paid between $1.1 and $1.4 million dollars for television
advertisements supporting a candidate for the Arkansas Senate seat, but again failed to report it
as political activity. That spending also is political, ultimately making political expenditures
account for as much as 86.7% of GIF’s overall spending.

As aresult, politics appears to have been GIF’s primary activity in 2014, a violation of its
tax-exempt status. In addition, GIF appears to have violated the Code by filing its tax return 14

! CREW submits this letter in lieu of Form 13909; a copy is being sent to the Dallas office.
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months late, and both GIF and Mr. Riter appear to have violated federal law by making false
representations to the IRS.

The Government Integrity Fund, Inc.’s Political Activity

GIF is a non-profit corporation established in 2011 in Ohio and granted tax-exempt status
in January 2012.> Mr. Riter is the group’s chairman.> M. Riter also is an officer or director of
several other section 501(c)(4) organizations and political action committees, and has experience
filing Form 990 tax forms and campaign finance disclosure reports. For example, Mr. Riter
serves as president of Citizens for a Working America Inc. (“CWA™), as director and secretary
for the Foundation for Economic Prosperity Inc., and as treasurer of the Concrete and Portland
Cement Action Network.*

During 2014, GIF made a total of $1,749,066 in contributions to four political action
committees, according to reports those organizations filed with the FEC. Mr. Riter or GIF
appear to be involved with three of those groups. Between April 18 and May 15, 2014, GIF
made two contributions to The Government Integrity Fund Action Network (“GIFAN”) totaling
$1,055,000, according to reports GIFAN filed with the FEC.5 Even though GIF has not
identified GIFAN as a related entity on its tax returns, GIFAN’s name strongly suggests it is
closely tied to GIF. GIFAN is a federal independent expenditure-only political committee,
commonly known as a super PAC.® Super PACs are organized and operated primarily for the
purpose of making independent political expenditures, and thus are political organizations under
section 527.”

GIF also contributed a total of $444,006 to Citizens for a Working America PAC (“CWA
PAC”) between June 26 and July 15, 2014, gave $85,000 to the Concrete and Portland Cement

2 The Government Integrity Fund 2014 Form 990, at 1 (excerpts attached as Exhibit A); The Government Integrity
Fund, Form 1024, at 1, available at https:/fwww.propublica.org/documents/item/445423-sovi-integrity-fund-1024.
* The Government Integrity Fund 2014 Form 990, Part VIL.

* Citizens for a Working America Inc. 2013 Form 990, at 1 (excerpts attached as Exhibit B); Foundation for
Economic Prosperity Inc. 2014 Form 990, Part VII, Section A, Line 3, available at http://990s.foundationcenter.org/
990_pdf_archive/465/465333489/46533348Y9_201412_9900.pdf; Concrete and Portland Cement Action Network,
FEC Form 3X, 2016 October Quarterly Report, Oct. 12, 2016, available at hitp://docquery fec.oov/ndf/
218/201610129032267518/201610129032267518.pdf.

> The Government Integrity Fund Action Network, FEC Form 3X_ 2014 May Monthly Report, May 20, 2014,
available at hitp://docquery.fec.gov/pdf/748/14961172748/14961172748.pdf; The Government Integrity Fund
Action Network, FEC Form 3X, 2014 June Monthly Report, June 17, 2014, available at
hitps/idocquery.fec.sov/pdf/d37/14941324437/14941324437.pdf.

¢ The Government Integrity Fund Action Network, FEC Form 1, Statement of Organization, July 11, 2011, available
at hitp://docquery.fec.gov/pd{7605/11030622605/1 1030622605, pdf.

726 U.S.C. § 527(e)(1).

8 Citizens for a Working America PAC, FEC Form 3X, 2014 Pre-Runoff Report, July 10, 2014, available at
http://docquery. fec.eov/pdl7940/14961548940/1496 1548940.ndf; Citizens for a Working America PAC, FEC Form
3X. 2014 October Quarterly Report, Oct. 15, 2014, available at hitp://docquery. fec. gov/pdf/792/14978283792/
14978283792.pdf. While CWA has not identified CWA PAC as a related entity on its tax returns, its name strongly
suggests it is closely tied to CWA.
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Action Network on September 29, 2014,° and made two contributions totaling $165,000 to the
Hometown Freedom Action Network on September 29 and 30, 2014.1 CWA PAC, the Concrete
and Portland Cement Action Network, and Hometown Freedom Action Network are all super
PACs.!!

In addition to these super PAC contributions, GIF donated hundreds of thousands of
dollars to a section 501(c)(4) organization that the recipient group immediately spent on political
campaign activity. On October 20, 2014, the Mid America Fund (“MAF”), a section 501(c)(4)
organization,? received $435,000 from GIF, plus another $125,000 from the Republican
Governors Association," according to a report MAF filed with the Rhode Island Board of
Elections." The next day, MAF spent $557,420 — almost the exact same amount it received —
for a political expenditure intended to defeat the Democratic candidate running for Rhode Island
governor, Gina Raimondo."” On October 31, 2014, MAF engaged in a similar set of
transactions, receiving $300,000 from GIF and spending $302,500 on an expenditure intended to
defeat Ms. Raimondo, according to another report MAF filed with the Rhode Island Board of
Elections.'® MAF acknowledged the spending was political on its tax returns, reporting it paid
this money to a Republican ad firm for “production and media” of “independent expenditures.”!’

In all, GIF contributed $2,484,066 to the four super PACs and MAF. In addition to these
political contributions, GIF spent more than $1 million on advertisements supporting then-Rep.
Tom Cotton (R-AR) in his successful run for Senate. As noted, GIF contributed $1,055,000 in
2014 to GIFAN, a super PAC. GIFAN in turn spent $1,047,880 on “broadcast/cable and digital
advertising” independent expenditures supporting now-Sen. Cotton.'® One of GIFAN’s ads

? Concrete and Portland Cement Action Network, FEC Form 3X, 2014 October Quarterly Report, Oct. 15, 2014,
available at http://docquery.fec.gov/pdf/648/14978217648/14978217648.pdf.

19 Hometown Freedom Action Network, FEC Form 3X, 2014 October Quarterly Report, Oct. 15, 2014, available at
hitp://docquery.fec.gov/pdl/816/14952923816/14952923816.pdL.

1 Citizens for a Working America PAC, FEC Form 1, Statement of Organization, Amended, Sept. 10, 2010,
available at hitp://docquery.tec.gov/pdf/372/10030422372/10030422372. ndf; Hometown Freedom Action Network,

FEC Form 1, Statement of Organization, Amended, Aug. 17,2012, available at
hitp://docquery.fec.gov/pdl/529/1 2030883529/12030883529.pdf: Concrete and Portland Cement Action Network,

FEC Form 1, Statement of Organization, Amended, Sept. 29, 2014, available at
hitp://docquery.fec.gov/pdf/681/14978040681/1497804068 1 .od.

'2 The Government Integrity Fund 2014 Form 990, Schedule I, Part II.

13 Id.; The RGA is a political organization whose “primary mission is to help elect Republicans to governorships
throughout the nation.” See http://www.rea.ore/about/.

4 Mid America Fund, Report of Independent Expenditures. Electioneering Communications or Covered Transfers
(CFE-8), Oct. 21, 2014, available at hittp://ricampal gnfinance.com/ReportsScanned/Public-INDEPENDENTY%
20EXPENDITURE-08¢9871e-4919-44bf-835¢-d46e3236268¢.ndf.

BId.

16 Mid America Fund, Report of Independent Expenditures, Electioneering Communications or Covered Transfers
(CE-8), Oct. 31, 2014, available at hitp:/ricampaignfinance.com/ReportsScanned/Public-INDEPENDENT%
ZOEXPENDITURE-75783b62-24b8-4¢3b-becd-3¢633db92405.ndf.

' Mid America Fund, Inc. 2014 Form 990, Part VII, Section B, Line 1, Schedule C, Part I-C, Line 1 (excerpts
attached as Exhibit C); www.poundfeinstein.com.

'8 The Government Integrity Fund Action Network, FEC Form 3X, 2014 May Monthly Report, May 20, 2014; The
Government Integrity Fund Action Network, FEC Form 3X, 2014 June Monthly Report, June 17, 2014.
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praised Sen. Cotton’s military service, saying: “Tom Cotton has always served our country with
honor, integrity, and character. It’s something Washington could use a little more of.”' The ad
concluded with the on-screen words, “Tom Cotton. For Arkansas.”?® The separate ad apparently
run by GIF was nearly identical to GIFAN’s, with only a small change to the conclusion in a
transparent attempt to make it appear related to issues rather than politics. GIF’s ad is word-for-
word and image-for-image the same as GIFAN’s until the conclusion, when it instead finishes
with the on-screen message, “call Representative Tom Cotton (202) 225-3772 keep fighting
Obamacare and bailouts.”?!

It is not known exactly how much GIF spent to run the ad or when it was broadcast.
According to a July 1, 2014 Politico story, GIF planned to spend $1.1 million to run the ads.?? In
addition, GIF reported to the IRS it spent $1,399,123 on “issues communications” in 2014,% at
least some which appears to have been for the pro-Cotton ad buy. GIF reported paying that same
amount to Target Enterprises for “consulting,”* and contracts filed with the Federal
Communications Commission show that Target Enterprises purchased air time for GIF in
Arkansas in July 2014.%

The Politico story also reported that starting on July 11, 2014, GIF would run ads
boosting Sen. Cotton “over the next six weeks.”? If the ads ran for those six weeks, they would
have ended around August 22, 2014, two weeks before the beginning of the 60-day pre-election
period during which ads like GIF’s would have had to be reported as electioneering
communications to the FEC.?’

The Government Integrity Fund, Inc.’s Failure to File Its Tax Return on Time

As a section 501(c)(4) tax-exempt organization, GIF is required to file annual Form 990
tax returns.?® The tax returns must be filed within four and a half months after the end of the
organization’s fiscal year.”” For organizations like GIF that use a calendar year cycle, the annual

Y See https://www.youtube.com/watch?v=XUtMPWk2Dks. GIFAN posted the ad on YouTube, and appears to be
the same ad it paid broadcast.

% See https:/www.youtube.com/watch?v=XUtMPWK2Dks.

*1 See https:/www.youtube.com/watch?v=2SU2Pol53yM.

22 Maggie Haberman, Pro-Cotton Super PAC Going Back Up, Politico, July 1, 2014, available at
hitp:/iwww . politice.com/story/20] 4/07/tom-cotton-government-integrity-fund-arkansas-senate-election-2014-
108482.

= The Government Integrity Fund 2014 Form 990, Part IX, Line 24d.

> The Government Integrity Fund 2014 Form 990, Part VII, Section B, Line 1.

% See, e.g., Contract with KHBS-KHOG TV, July 20, 2014 ($11,942 for ads running July 11-17, 2014), available at
hitps://www.documentcloud.org/documents/ 1 236368-targetenterprisegif-invoice-7-20-14.html. Target Enterprises
was also the ad buyer GIFAN used for its pro-Cotton ads. See The Government Integrity Fund Action N etwork,
FEC Form 3X. 2014 May Monthly Report, May 20, 2014; The Government Integrity Fund Action Network, FEC
Form 3X, 2014 June Monthly Report, June 17, 2014.

%6 Haberman, Politico, July 1, 2014.

%7 See hitp://www.fec.gov/info/charls ec dates_2014.shtml#General; 52 U.S.C. § 30104(f)(3); 11 C.F.R. § 100.29.
826 U.S.C. § 6033(a)(1); Treas. Reg. § 1-6033-2(a).

% Treas. Reg. § 1-6033-2(e).
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Form 990 is due on May 15 of the following year.® The IRS automatically grants one three-
month extension, and tax-exempt organizations may request — and are routinely granted — a
second three-month extension for reasonable cause.’!

GIF’s 2014 Form 990 was due May 15, 2015. The publicly-available copy of GIF’s 2014
tax return does not show any requested or granted extensions.>?> However, GIF failed to file the
tax return until July 10, 2016, nearly 14 months late.>

It is not even clear that GIF would have filed its 2014 tax return at all if not for repeated
requests for it by a member of the news media. Only after Open Secrets asked GIF for its 2014
tax return multiple times did GIF’s attorney say that it would file the Form 99034

This also is not the first time GIF has filed its tax return far past the deadline. In fact,
GIF has never filed a tax return even close to on time. GIF’s 2012 Form 990, the first one it
needed to file, was due May 15, 2013. GIF did not request an extension, but failed to file its tax
return until January 13, 2014 at earliest, nearly eight months late.>> GIF sent a letter with the
Form 990 that “sincerely apologize[d] for filing late” and asked the IRS to take into account
several “issues” in “assessing a penalty.”® GIF further assured the IRS it had hired an
accountant to complete its 2012 and subsequent returns, and said “[t]here should not be any
issued [sic] with filing the returns timely in the future.”’

Despite these assurances, GIF filed its 2013 Form 990 similarly late, just as it did for its
2014 tax return, as discussed above. GIF’s 2013 tax return was due May 15, 2014, but the group
did not file it until at least February 19, 2015.38

The Government Integrity Fund, Inc.’s Representations to the IRS

As part of the annual Form 990 tax returns section 501(c)(4) organizations like GIF are
required to file, tax-exempt groups engaged in any “direct or indirect political campaign
activities on behalf of or in opposition to candidates for public office” must file a Schedule C,

3 See hitps://www.irs.cov/cha rities-nan-profits/political-organizations/exempt-orsanization-filin g-requiremenis-
form-990-due-date.

3 See https:f/www.irs.aov/‘charities—non—profits/n(ﬁiticaI.-org;mi7ations/exemot-oraanizationwﬁlinmreq yirements-
extending-due-date-for-form-990.

%2 The Government Integrity Fund 2014 Form 990,

3 Id. at 1 (signed July 10, 2016 and received by the IRS on July 14, 2016).

* Robert Maguire, Group That Backed Tom Cotton in 14 Got a Big Boost From Club for Growth, Open Secrets,
June 17, 2016, available at hitps://www.opensecrets.org/news/201 6/06/group-that-backed-tom-cotton-in-14-got-a-
big-boost-from-club-for-growth/.

35 The Government Integrity Fund 2012 Form 990, at 1 (signed Jan. 13, 2014 and received by the IRS on Jan. 21,
2014) (excerpts attached as Exhibit D).

26 1d., attached letter from Tom Norris, President.

1d.

* The Government Integrity Fund 2013 Form 990-EZ, at 1 (signed Feb. 19, 2015) (excerpts attached as Exhibit E).
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which requires disclosure of the amount spent on “political expenditures.” “Political
expenditures” include all “political campaign activities” — defined as “[a]ll activities that support
or oppose candidates for elective federal, state, or local public office.”*® Reflecting this
definition, Schedule C specifically requires disclosure of “all section 527 organizations to which
the filing organization made payments.”*!

According to GIF’s 2014 tax return, signed by Mr. Riter on July 10, 2016 under penalty
of perjury, the group spent a total of $4,477,409 during 2014.** GIF filed a Schedule C with the
tax return disclosing $1,133,208 in political expenditures.** This amount reflects part of the
contributions GIF made to GIFAN, as well as the contributions it made to the Hometown
Freedom Action Network and the Concrete and Portland Cement Action Network.4*

The information GIF reported on its Schedule C, however, omitted significant amounts of
the group’s spending on political activities. First, GIF underreported the amount it contributed to
GIFAN, claiming it only contributed $883,208 — $171,792 less than GIFAN reported in its FEC
filings that it received from GIF. Second, GIF did not report the $444,006 it contributed to CWA
PAC on its Schedule C, instead listing on its Schedule I a $410,000 grant to CWA, the similarly-
named section 501(c)(4) organization.*> Third, GIF failed to report on its Schedule C the
$735,000 it contributed to MAF that was immediately used for political expenditures in Rhode
Island, instead listing a $775,000 grant to MAF on its Schedule 1% Finally, GIF did not report
any of its spending on the ad praising Sen. Cotton as political. Rather, it asserted the $1,399,123
it apparently spent on the “issues communication[]” ad was a “program service expense” that
promoted social welfare.*’

Political Activity Under Section 501(c)(4)

Section 501(c)(4) provides tax-exempt status to organizations “not organized for profit
but operated exclusively for the promotion of social welfare.”*® IRS regulations interpret the
statute to mean a section 501(c)(4) organization must be “primarily engaged in promoting in

3 Form 990, Part IV, Question 3; 2014 Instructions for Form 990, at 12; 2014 Instructions for Schedule C, at 1,3.
“Id. at 1; 2014 Instructions for Form 990, at 64.

#! Form 990, Schedule C, Part I-C, Line 5.

“2 The Government Integrity Fund, 2014 Form 990, Part I, Line 18.

3 Id., Schedule C, Part I-A.

4 1d., Schedule C, Part I-C.

4 Id., Schedule I, Part II. Even that mistaken disclosure is incorrect. One of the contributions CWA PAC reported
to the FEC it received from GIF was a $34,006 in-kind contribution for “direct mail” regarding then-Rep. Jack
Kingston, a candidate in the 2014 Georgia Republican Senate runoff. Citizens for a Working America PAC, FEC
Form 3x, 2014 October Quarterly Report, Oct. 15, 2014, GIF’s erroneous disclosure of a $410,000 grant to CWA
on its Schedule I leaves out this in-kind contribution.

% The Government Integrity Fund 2014 Form 990, Schedule I, Part I,

471d., Part IX, Line 24d.

%26 U.S.C. § 501(c)(4).
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some way the common good and general welfare of the people of the community.”*® The
regulations further provide that “direct or indirect participation or intervention in political
campaigns on behalf of or in opposition to any candidate for public office” does not promote
social welfare.>

The IRS has not further defined the “primary activity” standard, and provides only that
all the facts and circumstances are to be taken into account in determining the “primary activity”
of a section 501(c)(4) organization.’! Internal IRS training materials, however, assert section
501(c) organizations (other than section 501(c)(3) charities) “may generally make expenditures
for political activities as long as such activities, in conjunction with any other non-qualifying
activities, do not constitute the organization’s primary activity (51%).”*>

Contributions to political organizations are direct or indirect participation or intervention
in political campaigns. “Contributions to political campaign funds . . . clearly violate the
prohibition on political campaign intervention” for section 501(c)(3) organizations,> and
prohibited political intervention for section 501(c)(3) organizations constitutes political activity
for section 501(c)(4) groups like GIF.** Accordingly, GIF’s contributions to GIFAN, CWA
PAC, Hometown Freedom Action Network, and the Concrete and Portland Cement Action
Network all constitute political campaign activities. In addition, even though MAF is not a
political committee, GIF’s contributions to MAF were immediately used for political
expenditures. As a result, those contributions should be treated as political spending.

GIF’s advertisement supporting Sen. Cotton also appears to constitute political activity.
Advertisements and other communications that support or oppose a candidate but stop short of
expressly advocating for or against the candidate’s election also can constitute political campaign

* Treas. Reg. § 1.501(c)(4)-1(a)2)(i). By allowing section 501(c)(4) organizations to be only “primarily” engaged
in social welfare, the regulation misinterprets the plain meaning of the word “exclusively” in the statute. This
complaint analyzes GIF’s conduct using the “primarily” standard. Under a correct interpretation of the statute,
GIF’s political spending unquestionably would violate its tax-exempt status.

0 Treas. Reg. § 1.501(c)(4)-1(a)(2)(ii).

31 Rev. Rul. 68-45, 1968-1 C.B. 259.

52 Exempt Organizations Determinations Unit 2, Student Guide, Training 29450-002 (Rev. 9-2009), at 7-19

(emphasis added), available at hitp://www.taxanalysts.com/www/freefiles.nsf/Files/EQ%204.pdf/$file
EO0%204.pdf.

53 IRS, Election Year Activities and the Prohibition on Political Campaign Intervention for Section 501(c)(3)
Organizations, FS-2006-17, February 2006; see also, e.g., IRS website, The Restriction of Political Campaign
Intervention by Section 501(c)(3) Tax-Exempt Organizations, Mar, 5, 2014, available at
http://www.irs.gov/Charities-&-Non-Profits/Charitable-Organizations/The-Restriction-of-Political- Campaign -
Intervention-by-Section-501(c)(3)-Tax-FExempt-Organizations.

34 See, e.g., Notice of Proposed Rulemaking, Guidance for Tax-Exempt Social Welfare Organizations on Candidate-
Related Political Activities, 78 Fed. Reg. 71535, 71536 (proposed Nov. 29, 2013) (“the IRS generally applies the
same facts and circumstances analysis under section 501(c)(4)” as it does under section 501(c)(3)); Rev. Rul. 81-95
(citing examples of political intervention prohibited under section 501(c)(3) in determining political activity for
section 501(c)(4) organizations); Priv. Ltr. Rul. 9652026 (Oct. 1, 1996) (“[Alny activities constituting

prohibited political intervention by a section 501(c)(3) organization are activities that must be less than the primary
activities of a section 501(c)(4) organization.”).
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intervention. In Revenue Ruling 2007-41, the IRS promulgated guidance on the distinction
between issue advocacy and political campaign intervention. The IRS takes into consideration
all the facts and circumstances of a particular communication and identified the key factors as:
(1) whether the statement identifies one or more candidates; (2) whether the statement expresses
approval or disapproval for a candidate’s position; (3) whether the statement is delivered close to
an election; (4) whether the statement makes reference to voting or an election; (5) whether the
issue addressed has been raised as an issue distinguishing candidates for an office; (6) whether
the communication is part of an ongoing series of communications by the organization on the
issue that are made independent of the timing of any election; and (7) whether the timing of the
communication is related to a non-electoral event such as a scheduled vote on specific legislation
by an officeholder running in an election.>

GIF’s advertisement identified then-Rep. Cotton, a candidate in the general election, was
broadcast close to the election (but seemingly timed to avoided triggering FEC disclosure
requirements), and expressed approval of Rep. Cotton and his positions. The timing of the
advertisement also was not related to any non-electoral event, and it does not appear the ad was
part of an ongoing series of communications by GIF on the issues of “Obamacare” or “bailouts.”
GIF’s support for GIFAN and its pro-Cotton advertising, conducted before GIF ran its own
advertisement, further suggests the ad was political. Moreover, the strong similarity between
GIF’s ad and the unquestionably political one broadcast by GIFAN also indicates GIF’s ad was
political. Despite these factors showing the ad was political, GIF maintained the advertisement
was “issues communication[]” that promoted social welfare and not political activity.’¢

GIF’s failure to correctly classify all of its political spending is critical to its apparent
attempt to avoid violating its tax-exempt status. If only the $1,133,208 GIF admitted spending
on political activity is counted, 25.3% of GIF’s 2014 expenditures would have been political
activity. However, GIF’s additional contributions to the super PACs and to MAF clearly are
political, and must be counted in evaluating GIF’s spending. Including this spending increases
GIF’s total spending on political activity to $2,484,006, or 55.5% of its 2014 expenditures.
GIF’s advertisement supporting Sen. Cotton further increases its total political spending. Even if
GIF only spent $1.1 million on the ads, as reported by Politico, GIF’s 2014 political spending
would be $3,584,006, or 80% of its total expenditures. GIF’s tax return, however, suggests it
spent $1,399,123 on those ads, which would make GIE’s 2014 political spending $3,883,129 —
86.7% of its total spending.

Violations

26 U.S.C. § 501(c)(4)

Even under the IRS’s misinterpretation of section 501 (c)(4), and certainly under the plain
language of the statute, GIF’s political activity in the 2014 election cycle exceeded the amount

55 Rev. Rul. 2007-41; see also Rev. Rul. 2004-06.
% The Government Integrity Fund 2014 Form 990, Part IX, Line 24d.
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permitted, violating the organization’s tax-exempt status. If only GIF’s contributions to super
PACs and MAF are counted, its 2014 political spending constituted 55.5% of its total spending.
GIF’s spending on the ad supporting Sen. Cotton also was political, and thus its political
spending was either 80% or 86.7% of its total spending in 2014.

26 U.S.C. § 6033

Tax-exempt organizations are required to file annual Form 990 tax returns, and must file
them on time.”” Those tax returns are due within four and a half months after the end of the
organization’s fiscal year.”® Tax-exempt organization with more than $1 million in gross
receipts may be penalized up to $100 per day for filing late.*

GIF’s 2014 tax return was due May 15, 2015, but the group did not file until at least July
10, 2016, 422 days later. The publicly available copy of GIF’s tax return does not show any
requested or granted extensions, and even if GIF was granted six months of extensions (the
maximum permitted), its 2014 tax return still was nearly eight months late. In addition, GIF’s
gross receipts were more than $1 million. As a result, GIF’s should be penalized at least
$42,200 for failing to file its 2014 tax return on time. GIF also filed its filed its 2012 tax return
243 days late, and even after assuring the IRS its returns would be filed on time in the future,
filed its 2013 tax return at least 280 days late. The IRS should therefore consider imposing
additional penalties on GIF.

20 US.C. § 6652

Under the Code, a tax-exempt organization that, without reasonable cause, fails to
include any of the information required on a Form 990 tax return or fails to provide the correct
information, is liable for civil penalties.®® GIF failed to report as political campaign activities on
its 2014 tax return: (1) the additional $171,792 it contributed to GIFAN: (2) its $444,006
contribution to CWA PAC; (3) the $735,000 it contributed to MAF that was immediately used
for political expenditures; and (4) the between $1,100,000 and $1,399,123 it spent on the pro-
Cotton ad. Accordingly, GIF appears to have violated 26 U.S.C. § 6652 and should be subject to
monetary penalties.

26 U.S.C. § 7206

Under the Code, any person who “[w]illfully makes and subscribes any return, statement,
or other document, which contains or is verified by a written declaration that it is made under the
penalties of perjury, and which he does not believe to be true and correct as to every material

5726 US.C. § 6033(a)(1); Treas. Reg. § 1-6033-2(a).

% Treas. Reg. § 1-6033-2(e).

%26 U.S.C. § 6033(n); 26 U.S.C. § 6652(c)(1)(A)(ii); Treas. Reg. § 1-6033-2(f). The maximum penalty for late
filing for a group with gross receipts of more than $1 million is $50,000. 26 U.S.C. § 6652(c)(1)(A)(ii).

50 The Government Integrity Fund 2014 Form 990, Part I, Line 12.

6126 U.S.C. §§ 6652(c)(1)(A)X(ii), 6652(c)(4); see also 2014 Instructions for Form 990, at 6.
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matter,” is guilty of a felony and subject to up to three years in prison and a fine of up to
$100,000.°%> The money spent on political campaign activities a tax-exempt organization reports
to the IRS on its Schedule C is material for several reasons, including: (1) the amounts reported
can be used by the IRS to determine whether the organization is complying with its tax-exempt
status; (2) the amount an organization expended on section 527 exempt activities in part
determines exempt function taxes the organization must pay;® and (3) accurate public disclosure
of the amount of political activity conducted by tax-exempt organizations is critical to the
objective of transparency that underlies the reporting required on Form 990.64

GIF’s 2014 Form 990 was signed by Mr. Riter under a written declaration that it was
made under penalty of perjury, and that Mr. Riter had examined the return and it was true,
correct, and complete to the best of his knowledge.®® The tax return, however, appears to be
false and incorrect as to the material matter of the amount GIF spent on political campaign
activities in 2014.

GIF’s representations appear to be willful. As chairman of GIF, president of CWA, and
an officer or director of other tax-exempt organizations, Mr. Riter has significant experience
filing Form 990 tax returns. In addition, Mr. Riter is familiar with political campaign activities
as an officer, director, or treasurer of several political action committees. GIF claimed it
contributed $171,792 less than it actually gave to GIFAN, and reported contributions to CWA
PAC, another super PAC, as contributions to the non-profit CWA on its Schedule I. GIF or Mr.
Riter have relationships with these groups, making it unlikely the misrepresentations on GIF’s
tax return were accidental. GIF also failed to report contributions to another non-profit that were
immediately used for political expenditures on its Schedule C and, despite strong evidence to the
contrary, claimed that the advertisement supporting Sen. Cotton was a non-political “issues
communication[].” Moreover, GIF had a strong motive to misrepresent its political spending —
counting them makes the group’s political spending more than 50% of its total expenditures, a
violation of its tax-exempt status. Accordingly, the amount GIF reported spending on political
activity appears to be willfully false.

18 US.C. § 1001

Federal law further prohibits anyone from “knowingly and willfully” making “any
materially false, fictitious, or fraudulent statement or representation” in any matter within the
jurisdiction of the executive, legislative, or judicial branch.%® The prohibition also includes
anyone who “falsifies, conceals, or covers up by any trick, scheme, or device a material fact.”®’
Violations are punishable by up to five years in prison.®® By falsely stating the amount GIF

6226 U.S.C. § 7206(1).

326 U.S.C. § 527(f)(1).

64 IRS, Background Paper, Summary of Form 990 Redesign Process, Aug. 19, 2008, at 1.
% The Government Integrity Fund 2014 Form 990, Part I

%18 U.S.C. § 1001(a)(2).

5718 U.S.C. § 1001(a)(1).

8 Id.
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spent on political campaign activities in 2014, Mr. Riter and GIF appear to have violated 18
U.S.C. § 1001.

Conclusion

Based on the publicly available information, GIF’s activities do not comport with its
claimed status as a section 501(c)(4) tax-exempt organization. Therefore, the IRS should
investigate GIF and, should it find that GIF has violated its tax-exempt status, take appropriate
action, which may include revoking its section 501(c)(4) status, imposing any applicable excise
taxes under section 4958 for excess benefit transactions, and treating GIF as a taxable
corporation or a section 527 political organization. Further, it appears GIF and Mr. Riter falsely
represented the amount GIF spent on political activity in 2014 on its tax return. The IRS also
should investigate GIF and Mr. Riter and, should it find they made false or incomplete
statements on GIF’s tax return, take appropriate action, including but not limited to referring this
matter to the Department of Justice for prosecution. GIF also filed its 2014 tax return at least
422 days late and apparently was not granted any extensions, and filed its 2012 and 2013 tax
returns months late, and thus should be liable for at least $42,200 in penalties.

Thank you for your prompt attention to this matter.
Sincerely,
Noah Bookbinder

Executive Director
Citizens for Responsibility and Ethics in Washington

Encls.

cc: IRS-EO Classification
Tamara W. Ashford, Acting Assistant Attorney General,
Tax Division, Department of Justice
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Formm 990

. Under section 501(c), 527, or 4947(a)(1) of the tntemal Revenue Code

Return of Organization Exempt From Income Tax
(except private foundations)

OMB No. 1545-0047

2014

» mm
eparment of the Treasury - m?&"éhi’.:'m‘?um'%m s mon%higgsmma f.ﬁ'.’l«“ l:? gmm%o. °‘??.'.'$‘.’c§‘f.?."°
A _For the 2014 calendar year, or tax year beginning , 2014, and ending R
B Chack f applicable, C Nameofoganzaton THE GOVERNMENT INTEGRITY FUND D Employer identification number
Address change Doing business as 45-2042274
Name change Number and strest {or P.O. box H mail 15 not delivered 1o street address) Roomvsuite E Telephone number
Irsyal retum PO Box 10181 (614) 636-1873
Final retumitenminated Crty or town, state or province, country, and ZIP or foresgn postal code
Amencedrewm  |COLUMBUS OH 43215 G Grossreconts $4,709, 000,
Appticaton pencing | F - Name and acdress of prancpat officer- Hia) Is tha 8 group retum for subordinates? Hye. XINo
JOEL RITER PO BOX 10181 COLUMBUS _ OH 43215 |H® A Snortnetes notudod? sy Yo LMo
I Taxexemptstaws | [501c)3 [X[5010) ( 4 )* (nserino) | {4947 or | [527
J Waebsite: * N/A H(c) Group exemption number »
K__Fomoforgenzaton. |X[Comoration | [Truer | | Assccanon | |omer™ [L voaroffomaton. 2011 | M State of tegal domite  OR
Partl [Summary
1 Briefly describe the organization’s mission or most significant activities: D QG b i LR TE KAl BT VIS PRLC RTS8 WISES TE QI
| e R
| 2 Checkinisbox = [ ifthe organization decomtrued s operations or disposed of more than 25% of its ref assets, ~
G| 3 Numberof voting members of the governing body (Part Vilineta). . . ...... e e e 3 3
‘: 4 Number of independent voting members of the goveming body (Part VI, line1b) . . . . .. ... ...... 4 3
g § Total number of individuals employed in calendar year 2014 (Part V., line 28) . oo e ]
5| 6 Total number of volunteers (estimate if necessary) . . . . ... LT L [] 5
3 7a Total unrelated business revenue from Part Vill, colump (CTTRR 2 iz INJEDY . . oV L ... L 7a
b Net unrelated husiness taxable income from Form 9 Jdine NN L T Q)L L. L 7b 0.
Prior Year Current Year
o | 8 Contnbutions and grants (Part VIIL, iine . ...... - 25,000. 4,709,000,
2| 9 Program service revenue (Part Vil line2g) . ... .. -] MG A
2110 Investment income {Part VIlI, column (A), lines 3, 4, and §d) teomer—r .
@ | 117 Other revenue (Part VIll, column (A), lines 5, 6d, 8¢, 9, NIP
12 Total revenue ~ add lines 8 through 11 {must equal Part Vil cofer Tne12) . ... . 25,000. 4,709,000.
13 Grants and similar amounts paid (PartIX, column (A), ines 1-3) . . . . . e e e 25,280. 1,202,500.
14 Benefits paid to or for members (Part IX, column (A).linedy ... ........ . .
o | 15 Salaries, other compensation, employee benefits (Part 1X, column (A), lines 510} . . ...
§ 16a Professional fundraising fees (Part IX, column (A),line 116} . . . .. ... ........
.% b Total fundraising expenses (Part IX, column (D), line 25) » 0.
17 Other expenses (Part IX, column (A) nes 11a-11d,114-24e). . . . . . ... ....... 299,194. 3,274,9009.
18 Total expenses. Add lines 13-17 (must equal Part IX, column (A), line 258) ... 324,474. 4,477,408.
19 Revenue less expenses. Subtract lina 18 from fine12 . ... ... .. ... . ...... -299,474. 231,591.
55 Beginning of Current Year End of Year
! 20 Totalassets(PartX,ine 16) . . . . . .................... .. ... . . 35,430. 267,021,
21 Total liabilities (Part X, ine ). .
§5 22 Net assels or fund balances. Subtract line 21 from ine20 . ... ............. 35,430. 267,021.

[Part i _[Signature Block

Under

of 3
penalues pemary deda:(nmat

| have examined this return, including accompanying schedules and statements, and to the best of my knawledga and befief, it is true, correct, and
knowledge.

prepar omumanom?n.ishasedonaumommﬂmofmld\ preperer has any
> AT oA 0771072016
sign Signature of officer . ] Oate
Here Joel Riter, Chairman
Type or print name and ttle.
PrintType preparer’s nome signature Dats Check U 4 [PTIN
Paid BRAD J. ELGIN 7//0//0 sefempioyed _ |P01377405
Preparer |Fmsneme * MICHALAK AND CO. @A ___—— T
Use Only (rmesswess ™ PO BOX 645 FmsEIN® 31-1616376
GROVE CITY OH 43123 Phone no
May the IRS discuss this retum with the preparer shown above? (see Instructions) « . . . .+« o (X[ Yes T [no
BAA For Paperwork Reduction Act Notice, see the separate instructions. TEEAO101 05/28/14 Form 890 (2014)

7

931



Form 980 (2014) THE GOVERNMENT INTEGRITY FUND 45-2042274 Page 7

Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated Emplo ees, and
lndog:r?dont Contractorsm' ’ y Employ g pe ploy D

Check it Scheduls O contains a response or note to anylineinthisPartVil . ... ..
Section A~ Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees

1a Complete this table for all persons required to be listed. Report compensation for the calendar year ending with or within the
organization’s tax year.

® List all of the organizetion's current officers, directors, trustess (whether individuals or organizations), regardiess of amount of
compensation. Enter -0- in columns (D), (E), and (F) if no compensation was pax.

¢ List all of the organization’s current key employees, if any. See instructions for definition of 'key employes.’

® List the organization's five current highest compensated employees (other than an officer, director, trustes, or key empioyes)

who receivad reportable compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the
organization and any related organizations.

¢ List all of the organization’s formar officers, key employees, and highest compensated employees who recsived mora than $100,000
of reportable compensation from the organization and any refated organizations,

® List all of the organization’s former directors or trustaes that received, in the capacity as a former director or trustee of the
organization, more than $10,000 of reportable compensation from the organization and any related organizations.
List persons in the following order: individual trustees or directors; institutional trustees; officers; key employees; highest compensatad
employees; and former such persons.

D Check this box if neither the organization nor any refated organization compensated any current officer, director, or trustee.

(C)
Al B Position (do not check more D E
Nane o o | o | WOl | 8, coa
wﬂ directorftrustes) cg:mﬁom &mm amount of other
wotk = g HEE RS R N om e
dotan 2 9 HE! oo
XU fo K il b and related
roll § organbrations
] g
below
dotted
= | BE
(1) JOEL RITER 2.00
CHAIRMAN X X 0. 0. 0.
(2) JAMES GEDDES 2.00
TRUSTEE X X 0. 0. 0.
(3) BRAD ELGN 2.00
TREASURER X X 0. 0. 0.
0]
(5)
]
Y]
@
(e)
{10)
{(11)
(12)
(13)
(14)

BAA TEEADIOY 02/27/14 Form 990 (2014)




Form 990 (2014 NT INTEGRITY FUND 45-2042274 Page 8
Part Vil |Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (cntueg)
(8) {©)
(A) Averzgo | (0o ot check mare than one (®) € ®
Neame end tie E mf"ji bath ) Roporztle Reportatls o Smated
ol % 2 5%5 'é‘ Wamnst) | PeaEs, | pearsen
for ] @) e retated
refatod o organizabons
= B g
below §
dofted
line)
{15)
(16)
1n
(18)
(19)
{20)
21)
(22)
(23)
(24)
(25)
1b Sub-total 0. 0. 0.
€ Total from continuation shosets to Part VII, Section A >
d Total (add lines 1b and 1c) > 0. 0 0.

2
from the organization »

Totat number of individuals (including but not limited to those listed abave) who received more than $100,000 of reportable compensation

Yes | No
3 Did the organtzation list any former officer, director, or trustes, key amployee, or highest compensatad employee I R
on line 1a? If 'Yes,' compiete Schedule J for such individual 3 X
4 For any individual listed on tine 1a, is the sum of reportable emo%gnsaﬂon and other compensation from }
the or’ganizaﬁon and refated organizations greater than $150, If Yos’ complete Schedule J for —f - -
such indivdual 4 X
§ Did any person listed on line 1a receive or accrue compensation from any unrelated organization or individual N SO
'urservlcasmnderedmmeo_rgantznﬁon? I Yes,’ complete Schedule J for such person 5 X
ction B. Independent Contractors
1 Complele this table for your Tive highest compansatad ndependent contraclors that recefved more than $ 100,000 of
compensation from the organization. Report compensation for the calendar year ending with or within the organization's tax year.
A) (8 (C)
Name and bu(smoas addrass Description gf services Compensation
TARGET ENTERPRISES 15260 VENTURA BLVD STE 1240 SHERMAN ORKS CA 91403 JCONSULTING 1,399,123,
€3 CREATIVE CONSULTING 3290 NORTRSIDE PKWY STE 675 ATLANTA GA 30327 |CONSULTING 256,512,
CAPITAL CORNERED 137 FAIRHAVEN ROAD CONCORD MA 01742 ICONSULTING 119,500.

2 Total number of independent contractors (including but not limited to those listed above) who recelved more than
$100,000 of compensation from the organtzation > 3

BAA TEEAO108 0MONS

Form 990 (2014)




Form 980 (2014)

THE GOVERNMENT INTEGRITY FUND

45-2042274

Page

10

Part IX | Statement of Functional Expenses

Section 501(c)(3) and §01(c)(4) organizations must

fote all columns. All other

Check if Schedule O contains a response or nate to any line in this Part1X . . .

izations must complste column (A).

|

I

Do not include amounts on lines

6b, 7b, 8b, 9b, and 10b of

Toue(iAgenses

®
Program service
expensas

Management and
general expenses

Func}roa)ising

expenses

1 Grants and other assistance to domestic
organizations and domestic govemnments.

SeePartlV,iine21. . .. .. ... ......

2 Grants and other assistance to domestic

individuals. See Part IV, line22. . . . . . .-

3 Grants and other assistance to foreign
organizations, fo ovemmaents, and for-

elgni lndeuals.mSei% art IV, lines 15 and 16 . .

4 Benefits paid to or for members

Compensation of current officers, directors,
8 trustees, and key employees

Compensauon not included above, to
8 allﬁ;ggevsons as defined under
(1))

and pemonsdescribed
in section 4958(c){3)}(B

7 Other salaries and wages

g Pension plan accruals and contri
(include section 401(k) ard 403(b)
employer contnbutioris)

8 Other employee benefits

10 Payroll taxes

11 Fees for services (non-employees):
a Management
b Lega!
¢ Accounting
d Lebbying
@ Professional fundralsing services. See Part [V, fine 17
f investment management fees

g Other. (Illlreﬁgwnnexceeds 10% of fne 25, column
(A) amoun, list | ngxmmesmsmmem

12 Advertising and promotion
13 Office expenses

14 Information technology
15 Royalties

16 Occupancy

17 Travel

18 Paymants of travel or entertainment
axg’enses for any federal, state, or local
fficials

19 Conferances, oonvemions and mestings
20 Interest

21 Paymentshaﬁ'ﬂmes-

22 Depreciation, depistion, and amortization
23 insurance

24 Other expenses ltemize expenses not
covered above (List miscalaneous expenses
inlne 249 If lina 246 amount exceads 10%
of line 25, column (A) amount list line 240
expenses on Schedule 0.)

8 SCHEDULE C EXPENSES

b MISCELLANEOUS

¢ TELEPHONE

d ISSUES COMMUNICATIONS

e All other expenses
25 rmmwmmamgme
26 g\olvgg costs. Comnlete this ﬂ&a’u%‘nly(lf

joint costs from a combined educaﬁmal

campaign and fundraising solicitation.
Check here » if foll

1,202,500,

1.202,50Q,

638,550,

638,550,

Q.

54,075,

24,000,

30,075,

10,619,

0,

10,619,

3.844.

(=]

3,844

3,530,

3,950,

4,000,

0,

4,000,

(V]

23,100,

Q.

23,100,

0.

1,133,208

1,133,208

3,037

3,037

1,068

=Nl ol

1,068

1,399,123

1,399,123

Q

735.

Q.

735,

4,477,409,

3,264,173,

1,213,236,

opppPpP

.

SOP 98-2 (ASC 958-720)




SCHEDULE ¢ Political Campaign and Lobbying Activities OB No. 15450047

(Form 990 or 990-E2) For Organizations Exempt From income Tax Under section 504(c) and section 527 20 1 4
> Completo if the organization Is described below. » Attach to Form 990 or Form 890-EZ

Daparimantaf o Teasay * Information about Scaogtulo c ff;f::, 380 or ggoo-EZ) and it instructions OPI:: to Public

if tho organization answered 'Yes,’ to Form 890, Part IV, line 3, or Form $90-EZ, Part V, lino 46 (Political Campaign Activitios), then
® Section 501(c)3) organizations: Complete Parts I-A and 8. Do not complete Part I-C.
® Section 501(c) (other than section 501(c)(3)) arganizations: Complete Parts I-A and C below. Do not complate Part I-8.
® Section 627 organtzations: Complete Part I-A only.

if the organization answered ‘Yes,’ to Form 980, Part IV, line 4, or Form 980-EZ, Part VI, line 47 {Lobbying Activities), then
® Section 501(c)(3) organizations that havs filed Form 5768 (election under section 501(h)): Complete Part If-A. Do not complete Part 11-B.
L4 m&. 501(c}(3) organizations that have NOT filed Form 5768 (election under saection 501(h)): Complete Part i-B. Do not compiete

i the o?anluﬂon answered 'Yes,’ to Form 9980, Part IV, line § (Proxy Tax) (see instructions) or Form 990-EZ, Part V, line 35¢
(Proxy Tax) (see instructions), then
® Section 501(c)(4), (5), or (6) organizations: Complete Part Iil,

Name of organzation Employer identification ramber

NT _INTEGRITY FUND 45-2042274
[Pan I-A iCompIete if the organization is exempt under section 501(c) or Is a section 527 organization.

1 Provide a description of the organization's direct and indirect political campaign activities in Part IV.

2 Political expanditures L 1,133,208,

3 Volunteer hours 50
[Part1B JComplete if the organization is exempt under section 501(c)(3).

1 Enter the amount of any excise tax incurred by the organization under section 4955 L]

2 Enter the amount of any excise tax incurred by organization managers under section 4955 >3

3 Hfthe arganization incurred a section 4955 tax, did it fle Form 4720 for this year? [Oves [wo

4. Was a comrection made? DY” DNo

b if 'Yes,' descnbe in Part IV.

{Part I-C [Complaete if the organization Is exempt under section 501(c) , except section 501(c)(3).

1 Enter the amount directly axpended by the filing organization for saction 527 exempt function activities >3 0.
2 Enter the amount of the filing organization’s funds contributed to other organizations for section 527 exempt
function activities »$ 1,133,208,

3 Total exempt function expenditures. Add lines 1 and 2. Enter here and on Form 11204P0L,

line 17b »$___ 1,133,208,
4 Did the filing organization file Form 1120-POL. for this year? [X[Yes [JNo

§ Enter the names, addresses and employer identification number (EIN) of all section 527 political arganizations to which the filing
organization made payments. For each organization listed, enter the amount paid from the filing organtzation’s funds. Also enter the
amount oefdpdlﬂcal contributions received that were grom) m % and directly deliversd to a separate political organization, such as 8 separate

segregated fund or a political action committee (PAC). itional space Is needed, provide information in Part V.
(8) Nameo (b) Address () EIN {4) Amount umﬂ?’ (.)Nmno!mw
e | pEmud
palibeal organization If
none, enter -H-
(1) HONETOWN FREEDGM ACTIOR NETWORKIPO BOX 75727
SHIN N DC 20013 ~0950894 165,000, Q.
@ GOVERINENT INTOGRITY FEND ACTION IETWRE[L37 EAST STATE STREET
COLUMBUS OH 43215 -2042274 883,208,
3) CONCRETE A PORTIAND CRME? ACTIOR FEWRE[PO BOX 75650
WASHINGTON DC 20013 1-17887Q0 85,000,

{4)

5]

L]

BAA For Paperwork Reduction Act Notice, ses the instructions for Form 290 or 990-EZ. Schedule C (Form 980 or 990-E2) 2014
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Schedul C (Form 990 o 9%0-£7) 04T HE, GOVERNMENT INTEGRITY FUND 45-2042274 Page2
Parti-A_|Complete if the organization is exempt under section 501(c)(3) and filed Form 5768 {election under
section 501(h)).
A Chock » DH the filing organization belongs to an affllated group (and iist in Part IV each affiliated group member's nams,

address, EIN, expenses, and share of axcass lobbying expendttures).
B Check » D if the filing organization checked box A and Timited controf’ provisions apply.

Limits on Lobbying Expenditures
(The term ‘expenditures’ meang amounts pald or incurred.)

AMiated
‘:r{)up totals

awrg)nmmt

1a Totai lobbying expenditures to influence public opinion (grass roots lobbying) . . . . . . . .
b Total lobbying expenditures to influence a legislative body (direct lobbying) - - . . . . . . . .
¢ Total lobbying expenditures (add linesfaandtb) . . ... ... ..............

d Other exempt purpose expenditures

© Total exempt purpose expenditures (add lines 1¢ and 1d)
f %bylng nontaxable amount. Enter the amount from the fallowing table in

columns
i the amount on tine 1e, column (a) or () Is Tha lobbying nontaxabje amount is;
Not over $500,000 20% of the amount on line 1e

Over $500,000 bit not over $1,000,000

$100,000 plus 15% of the excess over $500,000

Over $1,000,000 but nat over $1,500,000

$175,000 plus 10% of the excess aver $1,000,000.

Over $1,500,000 but not aver $17,000,000

$225,000 pius 5% of the excess over $1,500,000

QOver $17,000,000

$1,000,000

g Grassroots nontaxable amount (enter 25% of line 1f)
h Subtractiine 1g from Ine 1a. i zero or less, enter -0-
| Subtractline 1f from line 1c. If zero or less, enter -0-

] if there 18 an amount other than zero on either line 1

section 4911 tax for this year?

horline 14, did the organization file Form 4720 reporting

[Jyes DNo

4-Year Averaging Period Undor Section 501(h)

(Some organizations that made a section 501(h) election do not have to complete all of the five
colunmsbolcw.Seethslmtrucﬂonsforumzaﬁnughzf.)

Lobbying Expenditures During 4-Year Averaging Period

Calendar year (or fiscal

year beginning in) (a) 2011

(b) 2012 {¢) 2013

{d) 2014 (e) Total

2 a Lobbying non-taxable
amount

b Lob!
am:uyln't‘?fs‘gg:goi line
2a, column (e))

¢ Total lobbying
axpenditures

d Grassroots nontaxable
amount

o Grassroots cefli
amount (150% of line
2d, column (e))

f Grassroots lobbyi
expenditures "

BAA

Scheduls € (Form 990 or 990-EZ) 2014



Schedule C (lromwwmg 2014THE GOVERNMENT INTEGRITY FUND 45-2042274 Page 3
Partil-B_|[Complete if the organization is exempt under section 501 {¢)(3) and has NOT filed Form 5768

(election under section 501(h)).

For each 'Yas’ responsa o lines 1a through 1i below, provide in Part IV & delailed description
of the lobbying activity.

{a)

{b)

Yes | No

Amount

1 During the year, did the filing organization attempt to influence foreign, national, state or local
legislation, including any attempt to influence public opinion on s legislative matter or referendum,
through the use of:

aVolunteers”? . .......... P et s e et i e .
b Paid staff or management (include compensation in expenses reported on lines 1¢ through 1i)?
cMediaadverisements?. . . . . ... ... ... e
d Mailings to members, legislators, or the public?
@ Publications, or published or broadcast statements?
f Grants to other organizations for lobbying purposes?
g Direct contact with legistators, their staffs, govemment officials, or a legislative body?
b Rallies, demonstrations, seminars, conventions, speeches, lectures, or any similar means?
I Other activities?
1 Total. Add lines 1¢ through i
2a Did the activitres in hine 1 cause the organization to be not descnbed in section 501 {e)}3)?
b if "Yes,’ enter the amount of any tax incumed under section 4912
¢ If 'Yes,' enter the amount of any tax incurred by arganization managers under section 4912
d If the filing organization incurred a section 4912 tax, drd it file Form 4720 for this year?

| SO

i

rti-A jCompiete If the organization Is exempt under section §01(c)(4), section 501(c)(5), or

saction 501(c)(6).

1 Were substantally all (90% or more) dues recsived nondeductible by members?
2 Did the organization make only inhouss lobbying expenditures of $2,000 or fass?
3 _Did the organization agree to carry over lobbying and political expenditures from the prior year?

Yos

x|&

1
2 X
3 X

m_[mmplete if the organization Is exempt under section 501(c)(4), section 501

¢)(8), or section 501(c)

(6) and if either (a) BOTH Part lll-A, lines 1 and 2, are answered ‘No,’ OR (b) Part lli-A, line 3, Is
answered 'Yes.’
1 Dues, assessments and simitar amounts from members 1
2 Saction 162(e) nondeduchble lobbying and political expenditures (do not include amounts of political
axpenses for which the section 527(f) tax was pald). o
a Current ysar 2a
b Carryover from last year 2b
¢ Total 2¢
3 Aggregats amount reported In section 6033(e)(1)(A) notices of nondeductible section 162(e) dues 3
4 if notices were sent and the amount on line 2¢ exceeds the amount oxt line 3, what portion of the excess
doas the organization agree to carryover to the reasonable estimate of nondeductible lobbying and political -n
expenditure next year? 4
5 Taxable amount of lobbying and political axpenditures (see Instructions) 8

art Supplemantal Information

Provide the descriptions required for Part LA, fine 1, Part 1-B, line 4; Part |-C, line 5; Part I1-A (affiiated group list); Part Il-A, lines 1 and

2 (ses instructions); and Part Ii-B, line 1. Also, complete this part for any addtional information.

Pt I-A Line 1 THE ORGANIZATION MADE CONTRIBUTIONS TO THREE INDEPENDENT EXPENDITURE ONLY

POLITICAL ACTION COMMMITTEES

BAA Schedute € (Form 930 or 990-E2) 2014
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EXHIBIT B




lefile GRAPHIC print - DO NOT PROCESS | As Filed Data - 1 DLN: 93493226044575]

990 Return of Organization Exempt From Income Tax O MB No 1545-0047

F

%m Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except private 20 1 3
foundations)

Depariment of the Treasury * Do not enter Sociaf Security numbers on this form as it may be made public By law, the IRS Open to Public
generally cannot redact the information on the form

Int R S
emal Revenue Senvice » Information about Form 990 and its instructions 1s at www.IRS.gov/form990

Inspection

A For the 2013 calendar year, or tax year beginning 10-01-2013 . 2013‘ and ending 09-30-2014
€ Name of organization D Employer identification number
B Check if appicable | 176N FOR A WORKING AMERICA INC
¥ Address change 27-0585219
Doing Business As
|_ Name change
[— Inttial retum Number and street (or P O box if mail is not delivered to street address)[ Room/suite E Telephone number
I—Termlnated 429 NORTH SAINT ASAPH ST
(703)310-6647
[~ Amended retum City or town, state or province, country, and ZIP or foreign postal code
ALEXANDRIA, VA 22314
[— Application pending G Gross receipts $ 277,500
F Name and address of principal officer H(a) Is thts a group return for
JOEL RITER subordinates? ™ Yes ¥ No
429 NORTH SAINT ASAPH ST
ALEXANDRIA,VA 22314 H(b) Are all subordinates [T Yes[ No
included?
I Tax-exemptstatus [~ 501(c)(3) I 501(c) (4) M (msertno) [ 4947(a)(1) or [ 527 If "No," attach a list (see instructions)
J Website: > N/A H(c) Group exemption number k&
K Form of organization [ Corporation r- Trust l_ Association ,_ Other l L Year of formation 2009 ' M State of legal domicile DE
Summary
1 Briefly describe the organization’s mission or most significant activities
TO PROMOTE SOUND ECONOMIC POLICY 1)BY ENGAGING IN CITIZEN-LED INITIATIVE AND REFERENDUM EFFORTS,
2) BY PARTICIPATING IN THE PUBLIC POLICY ARENA,AND 3)BY PROVIDING EDUCATIONAL SERVICES TO THE
@ GENERAL PUBLIC
12
=
&
=
2
:_05 2 Check this box B~ if the organization discontinued its operations or disposed of more than 25% of its net assets
£
g 3 Number of voting members of the governing body (Part VI, line1a) . . . . . . 3 2
E 4 Number of Independent voting members of the governing body (PartVI, linelb) . . . . . 4 1
‘3 5 Total number of individuals employed in calendar year 2013 (PartV, hne 2a) 5 0
< 6 Total number of volunteers (estimate if necessary) . . . . . . . .. 6 0
7aTotal unrelated business revenue from Part VIII, column (C), linel2 . . . . . . . . 7a 0
b Net unrelated business taxable income from Form 990-T,line34 ., . . . . . . . . 7b 0
Prior Year Current Year
Contributions and grants (Part VIII, line ihy . . . . . . L L. 4,162,500 277,500
@
z 9 Program service revenue (Part VIII, line 29) - . . ..o 0 0
% 10 Investment income (Part VIII, column (A), lines 3,4, and 7d Y .. . 0 0
= 11 Other revenue (Part VIII, column (A), lines 5,6d,8c,9¢,10¢c,and 11e) 0 0
12 Total revenue—add lines 8 through 11 (must equal Part VIII, column (A), line
12) 4,162,500 277,500
13 Grants and similar amounts paid (Part IX, column (A), hnes 1-3 y .. 1,653,325 4,975
14 Benefits paid to or for members (Part IX, column (A),lme 4) . . . . . 0 0
15 Salaries, other compensation, employee benefits (Part IX, column (A), lines
2 5-10) 0 0
@
5 16a Professional fundraising fees (Part IX, column (A), line 11e) . . . . . 50,000 0
E b Total fundraising expenses (Part IX, column (D), line 25) 11,473
17 Other expenses (Part IX, column (A), hnes 11a-11d, 11f-24e) ., ., . . 2,498,023 303,830
18 Total expenses Add lines 13-17 (must equal Part IX, column (A), line 25) 4,201,348 308,805
19 Revenue less expenses Subtract ine 18 from line i2 . . ., . L. -38,848 -31,305
o - o
& g Beginning of Current End of Year
‘% Year
¥
33 20 Total assets (Part X, line 16y . . . . . ... .. 47,851 31,546
g'g 21 Total habilities (Part X, ine 26) . . . . . P 0 15,000
i
(22 Net assets or fund balances Subtract line 21 from line 20 ., . . ., 47,851 16,546

Signature Block

Under penalties of penury, I declare thatI have examined this return, including accompanying schedules and statements, and to the best of
my knowledge and belief, it 1s true, correct, and complete Deciaration of preparer (other than officer) 1s based on all information of which
preparer has any knowledge

’ b | 2015-08-13
Sign Signature of officer Date
Here JOEL RITER_PRESIDENT
Type or print name and title
Print/Type preparer's name Preparer's signature Date Check |_ if PTIN
Paid JOHN T LIND 2015-08-13 | Goif_employed | P00099011
Fim's name W CLARK SCHAEFER HACKETT & co Firm's EIN & 31-0800053
Preparer
Use Only Fim's address ™ ONE EAST FOURTH ST SUITE 1200 Phone no (513) 241-3111
CINCINNATI, OH 45202
May the IRS discuss this return with the preparer shown above? (see Instructions) . . . . . ., , ., ., . . . ¥ Yes [No

For Paperwork Reduction Act Notice, see the separate instructions. Cat No 11282Y Form 990 (2013)



EXHIBIT C
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i

fé

EXTENDED TO NOVEMBER 16,

Return of Organization Exempt From Income Tax
Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except private foundations)

Form 990

2015

OMB No 1545-0047

2014

Department of ths Treasury P> Do not enter social security numbers on this form as it may be made public. [ Open to Public
Intemal Revenus Sarvice Information about Form 990 and its instructions is at Inspection
A For the 2014 calendar year, or tax year beginning JAN andending DEC , 2014
B Check it C Name of organization D Employer identification number
applicable
anee’ | MID AMERICA FUND, INC.
[ Doing business as 46-4509482
II]% Number and street (or P.0. box if mail is not delivered to street address) Room/suite | E Telephone number
funal 44904 KACSMAR ESTATES DRIVE 740-994-5077
i City or town, state or province, country, and ZIP or foreign postal code G _Gross recepts § 2,000,000.
femond®dl ST. CLAIRSVILLE, OH 43950 H(a) Is this a group retum
[X1488"= |'F Name and address of pnncipal officer DEXTER U ., VAUGHN for subordinates? [ JYes [(XINo
pendnd | SAME AS C ABOVE H(b) Are all subordinates Includea?__ Yes No

| Tax-oxempt status: L] 501(c)3) LX]501(c)( 4

) (insert no.) || 4947(a)(1)or [ 527

J Website:p- N/A

If °No," attach a list. (see instructions)
H(c) Group exemption number P

K_Form of organization: LX_ICOrporat:on LI Trust T TAssociaton [__]J Otherp»

|L Year of formation: 2

01 4] m State of legal domcils: OH

[Part 1] Summary

o | 1 Briefly descnbe the organization's mission or most significant actvities: THE ORGANIZATION ENGAGED IN \
g GRASSROOTS ADVOCACY EFFORTS ON TAXES, GOVERNMENT SPENDING, AND ’
g 2 Checkthisbox P L _Jifthe organization discontinued its operations or disposed of more than 25% of its net assets.
3 | 3 Number of voting members of the governing body (Part VI, kne 1a) . 3 2
g 4 Number of iIndependent voting members of the goveming body (Part VI, line 1b) 4 2
% | 8 Total number of individuals employed In calendar year 2014 (Part V, line 2a) 5 -0
:‘—;‘ 6 Total number of volunteers (estimate if necessary) . 6 0
§ 7 a Total unrelated business revenue from Part VI, column C), lme 12 7a 0.
b Net unrelated business taxable income from Form 990-T, line 34 7b 0.
Prior Year Current Year
g| 8 Contributions and grants (Part VIll, fine 1h) 2,000,000.
£ 1 9 Program service revenue (Part Vill, ine 2g) 0.
é 10 Investment income (Part Vill, column (A), ines 3, 4, and 7d) . 0.
11 Other revenue (Part Viil, column (A), lines 5, 6d, 8¢, 9¢, 10c, and 11a) 0.
12 _Total revenue - add lines 8 through 11 (must equal Part Vi), cotumn {A), line 12) 2,000,000.
13 Grants and similar amounts paid (Part IX, column (A), lines 1-3) 0.
14 Benefits paid to or for members (Part IX, column (A), ine 4) 0.
@ | 15 Salaries, other compensation, employee benefits (Part IX, column (A), Imes 51 0) 0.
§ 16a Professional fundraising fees (Part IX, column (A), ine 11¢) 0.
§- b Total fundraising expenses (Part IX, column (D), line 25_)=_t 1 4,250,
17 Other expenses (Part IX, column (A), lines 11a-11d, 11f24e) O PR U 1,999,316.
18 Total expenses. Add fines 13-17 (must equal Part IX, colu{nn (A), e 25)5 —- 3 1,999,316,
19 Revenue less expenses. Subtract line 18 from line 12 '_ I 684,
Sg |@) [\[)\/ 0 2015 '} Beginning of Current Year End of Year
23| 20 Total assets (Part X, line 16) (4 684.
5|21 Total labilties (Part X, tne 26) I R et pinverasy et 0.
235122 Net assets or fund balances. Subtract ine 21 from ine 20 /! LQL%C”.. N 684.

[BartiT | Slgnature Blogk™

Under penalties of perjury, | declare that I have examined this return, including accompanying schedules and statements, and to the best of my knowledge and beliet, it is
trus, correct, and co;umge Deglargtan of preparer {other than officer) Is based on all information of which preparer has any knowledge.

¢
oo } El% IDa Wiee/1S
Here DEXTER J. VAUGHN, PRESIDENT
Type or print iame and tile
PrintType preparer's name Preparer's signature Date ek | ]| PUN
Peid |JOHN T. LIND JOHN T. LIND 11/14 /15| %pampops PO0099011
Preparer [ Firm's name LCLARJKﬁ, SCHAEFER, HACKETT & CO. Firm's EIN p» T-0800053
UseOnly |Firm'saddress ,, ONE EAST FOURTH ST, SUITE 1200
CINCINNATI, OH 45202 Phoneno.513-241-3111
May the IRS discuss this returmn with the preparer shown above? (see instructions) Til Yes | No
432001 11-07-14  LHA For Paperwark Reduction Act Notice, see the separate instructlons Form 990 (2014)

SEE SCHEDULE O FOR ORGANIZATION MISSION STATEMENT CONTINUATION
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Form 990 (2014) MID AMERICA FUND, INC. 46-4509482 page8
[mv"‘rSection A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)
) (A) (8) (€ (D) (E) {F)
Name and trtle Average (do not cfﬁ'ﬂ‘m one Reportable Reportable Estimated
) hours per | box, unless person 1s both an compensation compensation amount of
wesk officer and & directonftrustse) from from related other
(list any § the organizations compensation
hoursfor | 5 £ organization (W-2/1099-MISC) from the
related | g g 2 (W-2/1099-MISC) organization
organizations| Z | £ g |B and related
below |3|g|, |58l organizations
1b Sub-total ] ] » 0. 0. 0.
¢ Total from continuation sheets to Part VII, Section A [ 0. 0. 0.
d_Total (add lines 1b and 1c) . . 0. 0. 0.
2 Total number of individuals (including but not limrted to those listed above) who received more than $100,000 of reportable
compensation from the organization P> 0
Yes | No
3 Dnd the organization list any former officer, director, or trustee, key employee, or highest compensated employee on
line 1a? If "Yes," complete Schedule J for such individual X o . X 3 X
4  For any individual listed on line 1a, Is the sum of reportable compensation and other compensation from the organization
and related organizations greater than $150,0007? If "Yes," complete Schedule J for such ndwidual . 4 X
§ Did any person listed on line 1a receive or accrue compensation from any unrelated organization or individual for services
rendered to the organization? If *Yes, * complete Schedule J for such person 5 X

Section B. Independent Contractors

1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of compensation from
the organization. Report compensation for the calendar year ending with or within the organization’s tax year.

(A) (8) )
Name and business address Description of services Compensation

POUND FEINSTEIN & ASSOCIATES, 5614

CONNECTICUT AVE, NW, WASHINGTON, DC 20015 [PRODUCTION AND MEDIA 859,920.

NEW DAY MEDIA SERVICES

1163 WARRENHALL LANE, ATLANTA, GA 30319 PRODUCTION AND MEDIA 705,000.

2 Total number of independent contractors (including but not limrted to those listed above) who received more than
$100,000 of compensation from the organization P
Form 990 (2014)
432008
11-07-14
8

08331114 758050 4000008-686 2014.05000 MID AMERICA FUND, INC. 40000081




SCHEDULE C Political Campaign and Lobbying Activities OMB No 15450047

(Form or -€2) For Organizations Exempt From Income Tax Under section 501(c) and section 527 20 1 4
P Complete if the organization is described below. P> Attach to Form 990 or Form 990-EZ.
Department of the Treasury I . Open to Public
Internal Revenue Service P> Information about Schedule C (Form 890 or 990-EZ) and its instructions Is at www.Irs.gov/form990. Inspection

if the organization answered "Yes," to Form 990, Part IV, line 3, or Form 990-EZ, Part V, line 46 {Political Campaign Activities), then
® Section 501(c)(3) organizations: Compiete Parts I-A and B. Do not complete Part I-C.
¢ Section 501(c) (other than section 501(c)(3)) organzations: Complete Parts I-A and C below. Do not complete Part I-B.
® Section 527 organizations: Complete Part I-A only.
if the organization answered "Yes," to Form 990, Part IV, line 4, or Form 990-EZ, Part VI, line 47 (Lobbying Activities), then
® Section 501(c)(3) organizations that have filed Form 5768 (election under section 501(h)): Complete Part Il-A. Do not complete Part I1-B.
® Section 501(c)(3) organizations that have NOT filed Form 5768 (election under section 501(h)): Complete Part II-B. Do not complete Part I-A.
I the organization answered "Yes," to Form 990, Part IV, line 5 (Proxy Tax) {see separate instructions) or Form 990-EZ, Part V, line 35¢ (Proxy
Tax) {see separate instructions), then

® Section 501(c)(4), (5), or (6) organizations: Complste Part lil.

Name of organization Employer identification number

MID AMERICA FUND, INC. 46-4509482

] E art I- I] Complete if the organization is exempf under section bO1(c) or is a section 527 organization.

1 Provide a descnption of the organization's direct and indirect political campaign activities in Part iV.
2 Poltical expenditures . . e U o 1 874,920.

3 Volunteer hours

[-ﬁart l-Er Complete if the organization is exempt under section 501(c)(3).

1 Enter the amount of any excise tax incurred by the organization under section 4955 L. o >
2 Enter the amount of any excise tax incumed by organization managers under section 4955 . B . >3
3 If the orgamization incurred a section 4955 tax, did it file Form 4720 for this year? . L_lves L_InNo
4a Was a correction made? R . L . o . |:] Yes 1 No
b If "Yas," descnbe in Part V.
|PaF[ l-CI COI‘I‘IP'BEG lf Tﬁe orgamzaflon 1S exempf unaer secilon Mlici, excepi sealon 56"0“5).
1 Enter the amount directly expended by the filing organization for section 527 exemnpt function activities > 859 ,920.
Enter the amount of the filing organization’s funds contnbuted to other organizations for section 527
exempt function activities >3 15,000.
3 Total exempt function expendrtures Add ines 1 and 2. Enter here and on Form 1 120 POL,
iine 17b . . - o o »s 874,920.
4 Did the filing organlzatlon file Form 1 120-POL for thls year? . LI Yes LX_] No

5 Enter the names, addresses and employer identification number (EIN) of all section 527 polmcal organtzations to which the filing organization
made payments. For each organization listed, enter the amount paid from the fiing organization's funds. Also enter the amount of political
contnbutions received that were promptly and directly delivered to a separate political organization, such as a separate segregated fund or a
political action committee (PAC). If additional space is needed, provide information in Part IV.

(a) Name (b) Address {c) EIN (d) Amount paid from (e) Amount of political
filing organization's | contributions receved and
funds. If none, enter -0-. promptly and directly
delivered to a separate
political organization.
If none, enter -0-.
MARLBOROUGH MARLBOROUGH, MA
REPUBLICAN CITY COMMO01752 15,000. 0.
For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedule C (Form 980 or 990-EZ) 2014
LHA SEE PART IV FOR CONTINUATION

10-21-14

17
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Schedule C (Form 990 or 990.E7) 2014 MID AMERICA FUND, INC. 46-4509482 page2
art A [ Complete T the organization s sxempt under section BOTICI) s Fled Form 5788 [eiection et
section 501(h)).
A Check W L] ifthe filtng organization belongs to an affiliated group (and hist in Part IV each affillated group member's name, address, EIN,
) expenses, and share of excess lobbying expenditures),

B Check W [:] if the filing organization checked box A and *limited control” provisions apply.

. ing E {a) Filing (b} Affihated group
le|t§ on Lobbying ndlture_s . organization's totals
(The term "expenditures" means amounts paid or incurred.) totals

1a Total lobbying expenditures to influsnce public opinion (grass roots lobbying)

b Tota! lobbying expenditures to influence a legislative body (direct lobbying)
¢ Total lobbying expenditures (add lines 1a and 1b)
d Other exempt purpose expenditures
e Total exempt purpose expendrtures (add lines 1c and 1d) . .
t_Lobbying nontaxable amount. Enter the amount from the following table in both columns.
If the amount on line 1e, column (a) or (b) is: The lobbying nontaxable amount is:
Not over $500,000 20% of the amount on line 1e.
Over $500,000 but not over $1,000,000 $100,000 plus 15% of the excess over $500,000.
Over $1,000,000 but not over $1,500,000 $175,000 plus 10% of the excess over $1,000,000.
Over $1,500,000 but not over $17,000,000 $225,000 plus 5% of the excess over $1,500,000
Over $17,000,000 $1,000,000.

g Grassroots nontaxable amount (enter 25% of ine 1f)
h Subtract ine 1g from line 1a. If zero or less, enter 0-
I
]

Subtract ine 1f from line 1c¢. If zero or less, enter -0- . .
i If there s an amount other than zero on erther line 1h or line 11, did the organization file Form 4720
reporting section 4911 tax for this year? .. . .. . .. I:l Yes |:] No
4-Year Averaging Period Under section 501(h)
(Some organizations that made a section 501(h) election do not have to complete all of the five columns below.
See the separate instructions for lines 2a through 2f.)

Lobbying Expenditures During 4-Year Averaging Period

(or ﬂsc‘;’f‘;':r’i'eg:; g ) (a) 2011 (b) 2012 {c) 2013 (d) 2014 (e) Total

2a Lobbying nontaxable amount
b Lobbying ceiling amount
(1560% of line 2a, column(e))

¢ Total lobbying expenditures

d_Grassroots nontaxable amount
e Grassroots celling amount
(150% of line 2d, column (e))

f_Grassroots lobbying eggendrturesﬁ

Schedule C (Form 990 or 990-E2Z} 2014

432042
10-21-14

18
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(election under section 501(h)).

46- 4509482 Page 3

For each "Yes," response to lines 1a through 11 below, provide in Part IV a detalled descnption

{b)

of the lobbying activity. Yes

No

Amount

1 Dunng the year, did the filing organization attempt to influence foreign, national, state or
local legislation, including any attempt to influence public opinion on a legistative matter
or referendum, through the use of:

Volunteers?

Paid staff or management (include compensation in expenses reported on lines 1¢ through 1)?

Media advertisements?

Mailings to members, legislators, or the pubhc?

Publications, or published or broadcast statements?

Grants to other organizations for lobbying purposes?

Direct contact with legislators, their staffs, govemment offi clals ora Ieglslatwe body’?

Ralles, demonstrations, seminars, conventions, speeches, lectures, or any similar means?

Other activities?

-0 -0 Q0o

Total. Add lines 1c through 1

Did the activities in kne 1 cause the orgamzatlon to be not descnbed in section 501(c)(3)?

If "Yes," enter the amount of any tax incurred under section 4912
If *Yes," enter the amount of any tax incurred by organization managers under section 4912

a o v

If the filing organization incurred a section 4912 tax, did it file Form 4720 for this year?

501(c)(6).

omplete if the organization is exempt under section 501 (ci(4), section 501(c){5), or section

1 Woere substantially all (90% or more) dues received nondeductible by members?
2 Did the organization make only in-house lobbying expenditures of $2,000 or less?
3 _ Did the organization agree to cany over lobbying and political expenditures from the pnor year?

Yes No

1

2

3

Part 1i1-B

Complete if the organization is exempt under section 501(c){d), section 501(c)(5),

or section

501(c)(6) and if either (a) BOTH Part llI-A, lines 1 and 2, are answered "No,"” OR (b) Part llI-A, line 3, is

answered "Yes."

Dues, assessments and similar amounts from members R
Section 162(e) nondeductible lobbying and political expenditures (do not include amounts of political
expenses for which the section 527(f) tax was paid).
a Current ysar .
b Carryover from last year
¢ Total L. N i i
3 Aggregate amount reported in section 6033(e)(1)(A) notices of nondeductible section 162(e) dues
4 If notices were sent and the amount on line 2¢ exceeds the amount on lIine 3, what portion of the excess
does the organization agree to carryover to the reasonable estimate of nondeductible lobbying and political
expenditure next year?
§__Taxable amount of lobbying and palitical expendrtures (see lnstructions)

N =

[Part iV ] Supplemental information

Provide the descnptions required for Part I-A, ine 1; Part I-B, line 4; Part I-C, line 5; Part |I-A (affillated group hist); Part li-A, ines 1 and 2 (see

instructions); and Part I-B, line 1. Also, complete this part for any addtional information.

PART I-C CONTINUATION FOR INCOMPLETE NAME/ADDRESS INFORMATION:

MARLBEORQUGH REPUBLICAN CITY COMMITTEE

53 EDINBORO ST MARLBOROUGH, MA 01752

PART 1-C

THE ORGANIZATION MADE INDEPENDENT EXPENDITURES AND A CONTRIBUTION TO A

Schedule C (Form 990 or 980-EZ) 2014

432043
10-21-14

19

08331114 758050 4000008-686 2014.05000 MID AMERICA FUND, INC.

40000081




Schedule C (Form 990 or 990-67) 2014 MID AMERICA FUND, INC. 46-4509482 pagos
] Eart v | §upplementai Information (continued)

LOCAL POLITICAL COMMITTEE.

432044 Schedule C (Form 990 or 990-EZ) 2014

10-21-14
20
08331114 758050 4000008-686 2014.05000 MID AMERICA FUND, INC. 40000081




EXHIBIT D




Fornggo

A

Return of Organization Exempt From Income Tax
Under section 501(c), 527, or 4947(a)(1) of the internal Revenue Code

OMB No 1545-0047

2012

(except black lung benefit trust or private foundation) Open to Public
Eﬁgrar:‘aTleRm;JQeslxiseury > The organization may have to use 2 copy of this return to satisfy state reporting requirements \ lnsp§ction
A For the 2012 calendar year, or tax year beginning , 2012, and ending y
B Check if zpplicable C Neme of crganzaton THE GOVERNMENT INTEGRITY FUND D Employer tdentf b
: Address change Doing Business As 45-2042274

L

Name change
Inihal return
Terminated

Amended return

Number and street (or P O box f mail 1s nol delivered to street addr)

6712 RIDPATH ROAD

Roomisuite

E Telephone number

(614) 306~

4690

City, town or country

GROVE CITY

State ZIP code + 4
OH 43123

G Gross recepls 5 5, 500, 691.

Application pending F Name and address of principal officer

THOMAS NORRIS 6712 RIDPATH ROAD GROVE CITY O 43123

H(a) !s this a group return for affiliates?

H®) Are all aftliates ncluded?
If 'No,' attach a iist (see instructions)

Yes No
Yes No

| Taceemptstates | [5010)3) K501 (4 )< (msetno) | |ssd7aVor | |27
J Website: » N/A H(c) Group exemption number ™
K Form or organization R ]Corporallon I ITrust I I Association I I Other ™ LIC IL Year of Formaton 2011 IM State of legal domiciie  QOH
[Part] [Summary
1 Briefly describe the organization's mission or most significant actvities TO_CONDUCT RESEARCH_AND EDUCATE THE PUBLIC ABOUT VARIOUS PUBLI

8
c
E
gl 2
Gf 3  Number of voting members of the governing body (Part VI, line 1a) 3 3
j 4 Number of independent voting members of the governing body (Part VI, fine 1b) 4 3
_-g 5 Total number of individuals employed in calendar year 2012 (Part V, hine 2a) 5
2| 6 Total number of volunteers (estimate If necessary) 6 5
<| 7a Total unrelated business revenue from Part VIil, column (C), line 12 7a
b Net unrelated business taxabie income from Form 990-T, hne 34 7b
Prior Year Current Year
8 Contributions and grants (Part VII, line th) 5,500,691.
§ 9 Program service revenue (Part VIH, line 2g)
% 180 Irvestment income (Part VIll, column (A), lines 3, 4, and 7d)
@ | 11 Other revenue (Part VIII, column (A), ines 5, 6d, 8c, 9, 10c, and 11e)
12 Total revenue — add lines 8 through 11 (must equal Part ViiI, column (A), line 12) 5,500,691.
13 Grants and similar amounts paid (Part IX, column (A), lines 1-3) 4,561,750.
14 Benefits paid to or for members (Part IX, column (A), line 4)
” 15 Salaries, other compensation, employee berfefits-(Part 1X, column (A), lines 5-10)
g 16a Professional fundraising fees (Part IX, coluthn (A),llﬁé]&a)\ ;- - 437,376.
§ b Total fundraising expenses (Part IX, colum, (. Tine & o 538,944, st B e
17 Other expenses (Part IX, column (A), lineg 241 lgAWf-z(} Q 237,058.
18 Total expenses Add lines 13-17 (must eqlal Part IX, col (A?Ul]@e 2 8’ 5,236,184.
.| 19 Ravenue less expenses. Subtract line 18jfrom JRE12~ . o) 264,507.
;g '\»UUDEN “7"\’5 Beginning of Current Year End of Year
£2 20 Total assets (Part X, hine 16) N 70,397. 334,904.
;-g 21 Total habilities (Part X, line 26) 3
*Z] 22 Nat assets or fund balances Sublract ine 21 from line 20 70,397. 334,904.
[Part I | Signature Block

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it 1s true, correcl, and

complete Declaration of preparer (other than officer) 1s based on all Information of which preparer has any knowledge
2Si gn Signature of officer Date
Here T honws _ pvorsrs (Pres. Jear ///3//7
o Type or print name and tite
; Prin{/Type preparer's name Prepa/er'aelgna(ure Date Check u i [PTIN
<Paid BRAD ELGIN ﬁ‘ ? =T self-employed 201377405
“Preparer [Fimsname " | o TAL  Busness Solor T
l.cuuse Only Fum's address ~ PO BOX 645 Frms EN > 3O AN AY “37
Z GROVE CITY OH 43123 Phane no
ZMay the IRS discuss this return with the preparer shown above? (see instructions) K]Yes [ TNo
TEEAO101  05/09/13 Form 990 (2012)

Z‘}BAA F
17p ]

2

or Paperwork Reduction Act Notice, see the separate instructions.
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EXHIBIT E




Form 990'EZ

Department of the Treasury
Intemat Revenue Service

Short Form
Return of Organization Exempt From Income Tax

Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code
(except private foundations)

> Do not enter Social Security numbers on this form as it may be made public.

*> Information about Form 990-EZ and its instructions is at www.irs.gov/form990.

OMB No 1545-1150

2013

Open to Public
Inspection |

A For the 2013 calendar year, or tax year beginning , 2013, and ending )
=. z\:d( L} :hppllrable C Name of organizaton D Employer identification number
ress change
[ vame change THE _GOVERNMENT INTEGRITY FUND 45-2042274
- Inshial ret Number and street (or P O box, If mait 1s not delivered to sireet address) Roomv/suite E Telephone number
nibial return
| |Terminated PO Box 10181 (614) 306-4630
. Amended retumn City or lown, state or province, country, and ZIP or foreign postal code F Group Exemptlon
i Application pending |COT,UMBUS OH 43215 Number . . .

SCANNED MAR 1 ¢ 2015

G Accounting Method Cash D Accrual  Other (specify) * H Check * D if the organization 1s not
| Website: * N/A required to attach Schedule B
J Tax-exempt status (check only one) — | | 501(c)(3) 5010 ( 4) “Gnsetno) | |4%47@Wor [ [527]  (Form 890, 990-EZ, or 990-PF)
K Form of organization . Corporation D Trust EI Association D Other
L Add hnes Sb, 6c, and 7b, to hine 9 to determine gross recepts If gross receipts are $200,000 or more, or If total
assets (Part Il, column (B) below) are $500,000 or more, file Form 990 instead of Form 996-EZ. . . . . . . . . . .. -5 25,000.
|Part | ]Revenue, Expenses, and Changes in Net Assets or Fund Balances (see the instructions for Part 1)
Check If the organization used Schedule O to respond to any questioninthis Partl .. . ... ... ... e e e e
1 Contnbutions, gifts, grants, and similar BMoUNES FECEIVE . « + + « « v v v v v v v v v v e e e e e, 1 25,000
2 Program service revenue including government fees and contractS - + « « - = v v v v e e e h e e 2
3 Membership dues and @sSeSSMENts . . .+ . . . v vt v e e e e e e e e e e 3
4 InvestmentinComE. . . . . . . . vt vt e e e e e e e 4
5 a Gross amount from sale of assets other than inventory . . . . . . .. ... .. 5a i
b Less costorother basis and salesexpenses. . . . . ... ... ....... 5b E
¢ Gain or (loss) from sale of assets other than mventory (Subtract lne Sbfromine 5a), . . . . . . . v v v vt S5c
6 Gaming and fundraising events
2 a Gross income from gaming (attach Schedule G if greater than $15,000) . . .. L 6 aI .
‘é b Gross income from fundraising events (not including  $ of contnbutions
l’} from fundraising events reported on line 1) (attach Schedule G If the sum
E of such gross income and contnbutions exceeds $15 000) . ..., 6b
¢ Less direct expenses from gaming and fundraisingevents . . . . . . ... .. 6c
d Net income or (loss) from gamlng and fundralsmg events ’add hnes 6a and -
6band subtracthne6c) . . ... .. T L 6d
7 a Gross sales of nventory, less retums and a|lowances ............. 7a
b Less costofgoodssold . . . ...... ... .. . ...... 7b
¢ Gross profit or (loss) from sales of inventory (Subtract hne 7b from line 7a) 7c
8 Otherrevenue (descnbein Schedule ©) . .. . ... ... L. L | 8
9 Total revenue. Add lines 1,2, 3,4, 5¢, 6d, 7c,and 8. .. . .... R *| 9 25, 000.
10 Grants and similar amounts paid (st n Schedule ©) . . . . . . . .. ... .. S.ee . L .1.0. Stmt, ., .. 10 25,280.
11 Benefitspadtoorformembers . . .. .. ... ........ ... ... R, 11
)E( 12  Salaries, other compensation, and employee benefits . . . . . . e 12
2 13 Professional fees and other payments to independent contraclors S Yoy e e 13
's‘ 14 Qccupancy, rent, uthties, and maintenance. . . . ... e e e S e e 14
5 15  Printing, publications, postage, and shipping . . . . . : e e 15
16 Other expenses (describe in Schedule ©) . . . . . ., ... ... ..... | 5 o F.orm S90:E2, Part |, Line, 16, Other Expenses| 16 299,194,
17__Total expenses. Add lines 10 through 16 . . . . . . .. .. I T S >l 17 324,474.
A 18 Excess or (defict) for the year (Subtract ne 17 from le.e 9). . . . . . . . .. .. ... ......... 18 -299,474.
N§ 19 Net assets or fund balances at beginning of year (from line 27, column (A)) (must agree with end-of-year
$$ figure reported on pnor year's retum). ..o 19 334,904,
s | 20 Other changes in net assets or fund balances (explaninSchedule Q) . . . . ... .............. 20
21 Net assets or fund balances at end of year Combine lines 18 through20. . . .. ............. >| 21 35,430,

BAA For Paperwork Reduction Act Notice, see the separate instructions.

TEEAG812 11/2T13

Form 990-EZ (2013)

%«5




Form 990-EZ (2013) THE GOVERNMENT INTEGRITY FUND 45-2042274 Page 4
) Yes | No

46 Did the organization engage, directly or indirectly, in politicai campaign achvities on behalf of or in opposition to
‘candidates for publc office? If 'Yes,’ complete Schedule C,Partl. . . . . v . v o v i v vyt et v s e bt vnne o oo |48 X

Section 501(c)(3) organizations only

All section 501(c)(3) organizations must answer questions 47-48b and 52, and complete the tables |

for ines 50 and 51
Check if the organization used Schedule O to respond lo any questioninthisPartVvIl . . . . ... ......

47 Dud the organization engage in lobbying activities or have a section 501(h) election in effect dunng the tax year? If 'Yes,’
complete Schedule C, Part 1l . .

48 s the organization a school as descnbed in section 170(b)(1)}{(A)(u)? if 'Yes,’ complete Schedule E . . . . . .
49a Dud the organization make any transfers to an exempt non-chantable related orgamzation? . .« . . . e ...
b If 'Yes,' was the related orgamization a section 527 orgamization? . . . . . .

L N N TP EP LI DI T S

L T D A

§0 Complete this table for the orgamzation’s five highest compensated employees (other than officers, directors, trustees and key

employees) who each received more than $100,000 of compensation from the orgamization If there is none, enter ‘None '

47
48
49a
49b

{b) Averago hours (¢) Reportable compensation o:on‘r:rj th?oan"shtg?nﬁmg'yee ¢) Estimated amount of
2) Name and tille of each employee per "(“k d?voled (Forms W-2/1099-MISC) benefit plans, and deferred other compensaton
Y postian compensation
f Total number of other employees paid over $100,000. . . . . . >
51 Complete thus table for the organization's five highest compensated independent contractors who each received more than $100,000 of
compensation from the organization If there i1s none, enter 'None *
(a) Name and business address of each independent contractor (b) Type of service {¢) Compensation

d Total number of other independent contractors each receiving over $100,000. .

§2 Dud the organization complete Schedule A? Note. All section 501(c)(3) organizations and 4947(a)(1) nonexempt
chantable trusts must attach a completed Schedule A. . . . . . . .

........................ . e

. DYes

DNo

Under penaites of penury, | dedare that | have examined this retum, Inctuding accompanying schedules and statements, and to the best of my knowledge and behef, itis
true, correct, and complete Dedlaration of preparer ' {other than officer) 1s based on all inf 1 of wh has any knowledg

prap

) A— S C— 1Z[13/ze15
Si gn Stgfialure of officer Date '
Here f) Joed L. Rifer Chairman

Type or pnnt name and btie
PnnifType preparer's name arer's signature Date D PTIN
: 7 ;2 — Check f
Paid BRAD J. ELGIN \ s ™ - - seft-employed [P01377405M0
Preparer Firm's name » ( )
Use On‘y Finm's address » FiIm'sEIN >
Phone no

May the IRS discuss this return with the preparer shown above? See NSIUCHONS . & . . v . v e s e et e e e e > DYes DNo

TEEA0812 112713

Form 990-EZ (2013)



